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INTER=AMERLCAN AFFAIRS 


MEXLCAN CRUDE SALES TO BRAZIL TO INCREASE 
Mexico City EL SOL DE MEXICO in Spanish 29 Jul 60 p ll-A 


[Text | Brasilia, 28 Jul (OBM)=--Mexico will increase its sales of oi] to 
Brazil, intensify its technical assistance in the petroleum technology 
sector, buy larger quantities of iron and metals, concentrating on farming 
implements, and may enter into a Shipping agreement to take advantage of 
the aqreater tonnage capacity of Brazilian ships. 


President Jose Lopez Portillo arrived in this capital today on a j-day 
official visit with these objectives in mind and to strengthen the ties of 
friendship and cooperation between Mexico and Brazil. 


Shortly after his arrival in Brasilia, the Mexican chief executive held 
his first meeting with President Joao Baptista Figueiredo of Brazil, at 
which the above topics were addressed. 


Brazil, with it* vast territory, a growing population, and its industrial 
expansion, needs ever greater volumes of oil, to the point where it 1s 
currently having to import 900,000 barrels a day. 


Brazil depends on Iraq for about 50 percent of its oil needs. Since its 
own production is considerably less than 200,000 barrels a day, Brazil 
would like Mexico to sell it at least 100,000 barrels a day. 


In this regard, it was stated that Mexico's sales to Brazil currently total 
only 20,000 barrels a day, but that they will undoubtedly be increased to 
30,000 barrels or more a day. 


The President of Mexico, accompanied by his wife Carmen Romano de Lopez 
Portillo and members of the presidential party, arrived at the airport of 
the military base of this capital at 12 noon. 


The welcoming ceremony, headed by President Figueiredo, was without ofti- 
Clial speeches and followed strict protocol, with only military honors and 
a review of the troops, which included various platoons from the three 
branches of the Brazilian Armed Forces: Army, Navy and Air Force. 





As 800n 48 greotings had been exchanged between the officials of Brazil 
and Mexico, the two chiel executives were taken by automobile to th 

Hotel Nacional de Brasilia where President Lopez Portillo will stay during 
his visit here, 


rhe Mexican chietl executive, at t “} Lote hiding Oovet J recept On it the 


Mexican Embassy, was greeted by the entire Diplomatic Corps accredited | 
the Brazilian Government. 











INTER-AMERICAN AFFAIRS 


BRAZIL DENIES SUPPORT TO ARGENTINE PROPOSAL FOR WESTERN 'CRUSADE' 
PY2Z61312 Rio de Janeiro JORNAL DO BRASIL ir Portuguese 22 Aug 80 p 4 
\Article by Rosental Calmon Alves] 


\Excerpts| Argentina has not achieved political support from Brazil 
for its ideas on the need to have a "crusade" by the Western world to 
underscore the “confrontation between the free peoples and those who 
seek to subdue them," although the suggestion was implicitly included 
in the first speech made by President Jorge Rafael Videla in Brasilia, 
which surprised Argentine and Brazilian diplomats for its strony 
ideological ccatent. 


Despite the absence of that support and despite the obvious differences in 
points of view, Argentine Foreign Minister Carlos Washington Pastor 

stated yesterday in Rio de Janeiro that the talks between presidents 
Videla and Figueiredo in Brasilia resulted in "total agreement in al! 
aspects." Brazilian and Argentine diplomats admit that there was some 
"uneasiness" after the speech delivered by President Videla, but that they 
are trying to minimize the importance of that conflict of ideas during 

the speeches. 


A high-ranking official of the Argentine Foreign Ministry admitted that 
"indeed, the speech was not well received," while another official re- 
ported that the text of the speech was prepared hastily and was the last 
one to arrive in Brasilia, only 3 days before the visit, “when there was 
no more time to suggest any change." Argentines and Brazilians are trying 
to minimize the importance of that difference in speeches. 


They state that "it has no relevance at all before the general significance 
of the trip.” A high-ranking Argentine diplomatic source stated confi- 
dentially that "Brazil and Argentina fully agree on international policy 
and that this is the most important point of this visit. We are building 
something to last forever. It has to do with actions with long-term 
effects, because Argentina and Brazil want to have voice and vote in the 
international order and we know that it will be possible only through 
understanding." 
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there be no more attitu which may distort the oblerctives of the 
irganization,” the foreign minister said. He feels that it has taken 
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INTER=AMERICAN AFFALRS 


SRAZ LLIAN=ARGENTINE TRADE TO REACH $2 BILLION 
PY261628 Buenos Aires TELAM in Spanish 2112 GMT 22 Aug 80 


(Text) Rio de Janeiro, 22 Aug (TELAM)--This vear's trade between frazi!| 
and Argentina will reach $2 billion, thus surpassing last year's figure 
by $400 million. 


In order to attain this goal, the Foreign Trade Department of the Banco 
do Brasil [CACEX] and the Argentine Foreign Trade Secretariat have agreed 
to overcome current obstacles. The CACEX has promised to grant automat i: 
import licenses for Argentine fruits and other products, while the 
Argentine Government has promised facilities for incoming Brazilian 
products, which will be mostly heavy machinery and equipment. The 
agreements were signed by the Argentine secretary tor foreign trade, 
Alejandro Estrada, and the head of CACEX, Benedito Moreira, during 
contacts held in Brasilia. 


The negotiations have led to the solution of problems which have bec 
preventing a smooth trade, although during the first halt of the year 
this trade had already reached $1 billion. 


Without givine rise to a Brazilian economic invasion of Argentine markets, 
the Argentine Government officials have promised to eliminate the existin: 
obstacles for the entry of Brazilian products, allowing them to compete 

on an equal footing with Japanese, European and U.S. products. In turn, 
Brazil will facilitate fruit imports from Argentina by granting automatic 
import licenses, a measure which is considered encouraging for Argentine 
exports. 


ln addition to all this, measures will be implemented to put an end to the 
dumping reported by Argentine businessmen, according to information 
released by business sources. A system of informal consultation will be 
implemented in the future to deal on the spot with any unexpected problems, 
thus avoiding dumping situations. 


Argentine and Brazilian officials will meet in September to conclude a long 
term agreement on sal-s of Argentine wheat to Brazil, fruit sales and thx 
liberalization of bilateral trade in iron and steel products and know-how 
wiich could require specific accords. Argentina has also stated that it 

is interested in increasing its sales of meat, sorghum and railway material: 


- 
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INTER=AMERICAN AFFAIRS 


BRIEFS 


HRAZLLLIAN=ARGENTINE TRADE=-Sa0o Paulo, 19 Aug (AFP)=-The newspaper 
CAZETA MERCANTIL has reported that Bragil‘an trade with Argentina during 
the first 7 monthe of this vear showed a surplus of $130 million, During 
this period Brazil exported goods worth $390 million and imported 
260 million worth, [Paris AFP in Spanish 0445 GMT 20 Aug 80 PY] 


AMAZON COOPERATION TREATY RATIFICATION--President Figueiredo has signed 
the decree that ratifies the Amazon cooperation treaty which was signed 
by the Brazilian, Bolivian, Colombian, Ecuadorean, Guyanese, Peruvian, 
Suriname and Venezuelan governments in Brasilia on 3 July 1978. [Text) 
'PY190045 Brasilia Domestic Service in Portuguese 2200 GMT 18 Aug 80) 


CSO; WU | 














AK PENI LNA 


VIDELA COMMENTS ON THREAT OF MARXISM IN BRAZILIAN INTERVIEW 
r¥201417 Rie de Janeiro JORNAL DO BRASIL in Portuguese 19 Aug 80 p 4 


[Text of interview granted by Argentine President Jorge Rafael Videla 
to JORNAL DO BRASIL in Buenos Aires--<date not given| 


\Excerpts) [Question] Your trip to Brazil is said to be essentially 
political in nature. Could you tell us what is meant by that and 
whether you also expect more practical results from closer ties between 
Argentina and Brazil’ 


‘Anewer|] The visit I will make to Brazil ia, in the first place, the 
result of my acceptance of President Figueitredo's appreciated and cordial 
invitation, This trip will consolidate the beginning of a period of 
promising expectations and important gains ranging from cultural exchanges 
to economic complementation and aectientific-technological cooperation, Som 
of these objectives have already been reached, others are moving forward 
and still others will be fulfilled in due time within the framework of 
understandings between Brazil and Argentina. 


\Queation] In the general context of reiations between the two countries, the 
complementary nature of their economies is frequently mentioned, interspersed 
with some complaints fromthe business eector. What mportance do you attach 
to such complaints in the context of econmic relations between ‘razil and 
Argentine’ 


lAnewer] Both Argentina and Brazil have the right and the obligation to 
develop their economic potential to the fullest extent. This general 
orinciple is put into practice through moving toward compat ibility 
between each nation's interests and those of our two nations and in the 
entire region. This is my answer to your question. Let me add that 
economic relations must be guided by that principle also, and the 
government must only set down general guidelines and minimum requirements 
eo that the private sectors of both countries may appropriately reconcile 
thoee intereste through the established channels of open economics. 


\Question] Your statement that you view favorably the new Bolivian 
military regime had a great repercussion in Brazil. Do you believe 

that the much sought-after South American integration wil! only be possible 
vherever all the political regimes in the region are similar’ 
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ARGENTINA 


BRITLSH COMME®CE MINISTER'S VISIT PORTENDS BETTER RELATIONS 
juenos Aires LA NACLON in Spanish 6 Aug 80 p 13 


‘Text! Great Britain's minister of commerce, Mr Cecil Parkinson, has 
been in Buenos Aires since yesterday and will remain in the country 
until mext Sunday. He will meet with representatives of the 
Argentine Government and with authorities in Cordoba, a province that 
he will visit over the next few days. 


Objectives 


A graduate of Cambridge, the head of an industrial investment association 
and a member of Parliament for 10 years, the 48-year-old Mr Parkinson 

met shortly after his arrival with a group of reporters. The 
conversation, which was held at the residence of the British 

ambassador, was cordial and touched on the objectives of his visit. 


According to Mr Parkinson, “the British Government and British 

industry want to boost trade between the two countries. We think 

that we have many products and industries that could improve Argentina's 
industrial base and we teel that we are a good market. 


“Some people ave said that British interest in Argentina has declined. 
This is completely untrue, and in fact we are being accompanied by 
leading men of business such as the vice president of Plessey 
Electronic Systems, P.E.G. Bates; the executive director of Hawker 
Siddeley International, R.J. Dowding; the manager of Lloyd's Bank 
international, C.R. Armstrong, and the director of General Electrix 
Company, H.W. Jackson. Moreover, Great Britain is the second largest 
investor in Argertira.” 


Favorable Occasion 


An ardent detender of free trade, Minister Parkinson stressed that 
this wae a favorable occasion to spur bilateral trade and British 
investments in Argentina (based on the incentives «ranted by the 

Thatcher government for these operations), inasmuch as his country 


iZ 





can provide advanced technology in the fields of energy, communications, 
transportation and the exploitation of minerals, 


When asked whether the problem of inflation could be an obstacle to 
these intentions, Parkinson conceded that "very high inflation always 
has negative overtones for investors, who want to see the yield on 
their investments.” But he quickly pointed out that the British admire 
"the efforts that Argentina has made to reduce inflation, as well as 
what it has accomplished." He went on to say that there is inflation 
in his country too and that the economic policy being pursued to 
control it is similar to the one here. 


The minister said that discussing trade policies, identifying the 
sectors with which British companies could cooperate and seeking joint 
solutions to world economic problems are three of the tasks that he 
would be undertaking. As far as he is concerned, "you cannot sell 
without buying.” In this regard, he praised Argentina's moves to 
eliminate protectionism. 


The Falklands 


When Minister Parkinson referred to British gains in o11 exploration 
on the high seas, the subsequent question was almost inevitable. [t 
dealt with probable joint efforts in the Falkland Islands region. 


"The negotiations have already begun,” he replied, “and we have to let 
them run their course. Hence, 1 do not want to elaborate on this 
issue, nor do | think that it will be broached in my meetings with 
Arventine officials.” 


Protectionism 


Our visitor did not fail to mention that Great Britain exports tw 
as much as Japan and at the same time is a major importer. This ga 
him the opportunity to bring up protectionism, ‘whose pressures are 
strong but which we must resist.” 


He then cited the example of the 1990's, when “nations wanted to combat 
the depression with protectionism, and it all wound up in a war.” He 
pointed out, furthermore, that the people who believe in protectionism 
should spend a week in the Soviet Union, where 60 years of this 
practice “have neither improved the quality of goods nor raised the 
standard of living.” 


At the Foreign Ministry 
Mr Cecil Parkinson, accompanied by British Ambassador Mr Anthony 


Wil.iams, yesterday paid of visit of protocol to the minister of 
foreign relations and worship, Maj Gen Carlos W. Pastor. 


8743 
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ARGENTINA 


HUMAN RIGHTS ISSUE LEADS TO FRENCH EMBASSY INCIDENT 
Buenos Aires LA NACION in Spanish 5 Aug 80 pp 1, 11 


[Text] San Martin Palace reported last night that the difficulties 

that arose with the French Embassy (and that were reported in the media) 
have been overcome after an exchange of opinions with authorities of 
irance's Foreign Affairs Ministry. 


The mending of relations comes on the eve of a visit to Argentina by 
the secretary of state to the minister of agriculture, Jacques Fournier. 
He will arrive tomorrow on an invitation from the Economy Ministry and 
will be accompanied by his wife and the head of his cabinet, Mr Cardon. 
Fournier, who will be here until Sunday, is coming to attend the 
inaugural ceremony of the Rural Exposition. 


The Communique 


The communique from the Argentine Foreign Ministry, which was made 
public yesterday, reads: "The Foreign Relations Ministry and the Quay 
D'Orsay have exchanged viewpoints regarding the difficulties that 
arose in Buenos Aires with the French Embassy. As a result of this 
exchange, the situation is now declared settled." 


Reasons for ,the Friction 


The situation that was officially settled through the above-quoted commu- 
nique arose when the French Embassy invited the members of the Paris 
Orchestra, which had come to perform at the Colon Theater, and 

Argentine authorities to separate celebrations of 14 July. 





The Foreign Relations Ministry described this as discriminatory, and 
shortly thereafter the French Embassy issued its account of the events, 
along with remarks that prompted the cancelation of a audience that 

the foreign relations undersecretary had granted the ambassador, 

as well ae a press release that called the French Embassy's remarks 
inopportune. 


We should recall that the Paris Orchestra had union instructions (in 
the form of written directives for its members) to avoid contacts with 
our country's authorities on account of the human rights issue. 
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ARGENTINA 


COMMERCE SD CRETARY UNDERSCORES ECONOMIC RELATIONS WITH SPAIN 


Buenos Aires LA PRENSA in Spanish 2 Auq 80 Sec 2, p 4 


[Text | The director of foreign trade, Dr Tomas de Estrada, 
spoke at the Spanish Chamber of Commerce in Argentina on 
foreign trade and relations between both countries. 


After pointing out the difficulties in communication between 
the northern and southern hemispheres, which can cause delays 
in trade, he maintained that “something that is not yet being 
discussed is the possibility of returning to isolationist 
policies such as those followed in Argentina for several 
decades and in Spain until the 1960’." 


"Today, with the threat of a sharp recession and rising 
inflation in the northern hemisphere," he said, "protectionist 
measures seem to be a panacea, but in a recent report prepared 
by the International Development Commission headed by Willy 
Brandt, it was stated that protectionism, that the growing 
recession encourages, will be one of the greatest enemies 

to a recovery." 


Trade 


Referring specifically to Argentine-Spanish trade, he said 
that our country received Spanish investments abroad and holds 
first place with 23.12 percent of the total of these invest- 
ments. For the Foreign Bank of Spain, he said, Argentina is 
the leading country for investments in the Americas and the 
second in the world, 


Trade is continuing to grow and although it has traditionally 


been positive for Argentina, the balance is showing a de- 
clining trend, the result of Argentina's policy to open up 


15 








trade in other directions. The overall increase in trade in 
the last 3 years was 70 percent in dollars, topping $700 
million, with an increase of 45 percent in Argentine exports 
and a 62.5 percent increase in imports from Spain, 


Triangular Relations 


He later mentioned that within the government plans of the 
OPEC countries, there are financial contributions that are 
Channeled through iong-term, low interest rate Development 
Punds, with priority given to infrastructure projects in 
Islamic countries which include, in some ecvecial cases, trade 
Operations with capital goods, 


"It is our impression," he said, "that aside from the credics 
that our government or the Spanish Government may grant to 
execute projects for ready-for-use businesses, with technical 
assistance in third countries, an association between both 
countries may provide a better use of the lines of creiit 
mentioned." He maintained the same about infrastructure 

plans on the African continent with financing from the African 
Development Fund and Bank, 


Finally, he stressed the importance of a rapprochement ot 
the businessmen of Argentina and Spain “in order to block 
the present restrictive policy of the European Economic 
Community in various fields of negotiation.” He also s° .d 
that perhaps the spirit of Latin alliance which will br 
further cemented in the Latin Economic Cooperation Organiza- 
tion--to be established in France next January-- may help to 
Support the same idea: to present a joint front on the new 
economic world order and a closer relationship between 
countries with “the same spiritual affinity, a common 
sensitivity, and similar ideas on liberty and justice." 
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ARGENTINA 


"LA NACION' VIEWS ITALY'S POLITICAL INSTABILITY 
Buenos Aires LA NACION in Spanish 6 Aug 80 p 8 
[Editorial: "The Rough Road of the Cossiga Cabinet") 


(Text) Italy's problems continue to be as complex as they are 
numerous, and as they accumulate, they all grow worse. Political 
instability has been barely alleviated by the weak coalition of 
Christian Democrats and Socialists. With Mr Francisco Cossiga heading 
up a government that is being held in check by one of its members, 
Bettino Craxi, one storm after another threatens its activities. 


Terrorist activities ere being absurdly and unacceptably defended by 
leftwing radicals, neofascists and other smaller groups that consider 
that there is too Little possibility of undertaking due legal process 
against terrorists, although they take advantage of the oral 
proceedings to stage undeniably subversive meetings. 


The Communists, who have come out openly against terrorism in their 
words and their demonstrations, in practice take advantage of the 
reaction of ,ublic opinion. They attack with the far from hidden 
purpose of toppling the current cabinet in retaliation for not having 
had any of their representatives named to it. 


Leitwing terrorism is not subsiding, despite some interludes between 
attacks and assassinetions. Rightwing terrorism, which is responsibl: 
for fewer of these crimes, is perpetrating others, such as the recent 
one in Bologna, whose treachery and toll of dead and wounded are 
indicative of ‘*ngerously demented individuals. Seen as part of the 
world picture, which is so imbued with violence, such irresponsibility 
casts doubt on mankind's fate inasmuch as it is occurring in 

countries in which freedom and the exercise of human rights are 
obviously not overrestricted but instead carried to freedom-slayin; 
extremes. 


We cannot overlook this incident, which has stirred everyone's indignation, 
in judging the situation of the Italian Government president. He was 
charged on two criminal counts of close association, because of his 


7 





position, with terrorist activity. What was involved was his 
favoritism toward Marco Donat-Cattin, the son of Mr Carlos Donat 
Cattin, a political leader and often a cabinet member. The young 
Donat=Cattin is a member of one of the subversive groups, First Line, 
and when he became aware that he was being focused on as a participant 
in these activities, he went underground, whether overseas or in 

hiding in Italy we do not really know. Cossiga was charged with 

heaving warned the father about the danger that his son was in and, thus, 
with having facilitated his escape from the country. by thus disclosing 
official information, he would be committing the crime of revealing 
state secrets. In light of this accusation, he became subject to a 
preliminary assessment by the two branches of Parliament. If they 
decided that the accusation "was not manifestly unfounded," President 
Cossiga would undergo impeachment before the Constitutional Court. 

The preliminary inquiry by a bicameral committee and the combined 

votes of the Christian Democrat and Socialist blocs absolved 

Mr Cossiga. They agreed that the charges were "manifestly unfounded," 
in addition to accepting the accounts given by the president and 
Donat-Cattin, a fellow party member. This was a serious development 
because it was the first time that this procedure had been resorted 

to in the Italian Republic. 


In any case, the experience is a bitter one. [t points up the tactless 
(an extremely mild adjective) behavior of youths who do not perceive 
the damage that they are doing to their country and to those in their 
families who have high-level political responsibilities; they are 
compromising them with their seriously antisocial crimes and at the 
same time taking advantage of their positions. 


Looking beyond this unfortunate episode, we can see that the political 
and institutional future of the Italian peninsula is seriously 
threatened and that the fragile government alliance will not be able 
to withstand fresh onslaughis. The outcome would be a call for 
elections that few people want. There might be a consensus that one 
of democracy's principal and exclusive characteristics is not frequent 
elections but rather the widespread acceptance of tolerant coexistence 
that rules out violence and terrorism, which are the weapons of a 
nihilism that precipitates chaos for the benefit of the rabid enemies 
of genuine democracy. 
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ARGENTINA 


FOREIGN CURRENCY DEPOSITS GOVERNED BY NEW RULES 


Buenos Aires LA PRENSA in Spanish 6 Aug 80 pp l, 6 


[Text] Sources close to the nation's economic leadership 
yesterday discussed some aspects of the new regulations de- 
veloped by the Central Bank for both fixed term and sight 
deposits made by financial organizations of Argentina in 
foreign currencies. 


Among the fundamental aspects is that the minimum period 
must be no less than 90 days, while taxes collected under 
these regulations will be refunded in the same type of cur- 
rency as that used in the account; such accounts will not 
be covered by the deposit guarantee program in force. 


Furthermore, the new regulations state that the following 
organizations will be allowed to use this type of deposits: 
category "C" 70 banks, authorized to operate in foreign cur- 
rency, and also category "B" institutions, but in this case, 
they must obtain authorization from the Central Bank. This 
means that implicitly, and temporarily, financing companies 
are excluded from this system. 


Sigh and Fixed Term Deposits 


For sight deposits, accounts may be opened in the forms and 
modalities in current use, and requests for funds and refunds 
may be met, either partially or fully, whenever such requests 
are made--with no prior notice required; documents with the 
nature of a receipt must be used for withdrawals. Organiza- 
tions using this system may, as an option, act upon the 
instructions they receive in writing from their account 
holders asking for a withdrawal of funds. 
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Fixed term deposits in foreign eurreney, made under the new 
regulations, will be both nontransferrable and transferrable 
name sceounts, and a6 stated already, they will have a term 
of no leas than 90 Gaye, 


Furthermore, organisations authorized to use this system 

may act oF purchase transfe. rable certificates, using only 
foreign curreney, 80 long a8 there has elapsed from the 

date Of issue oF the last negotiation or transfer a period of 
no less than 30 days. 





Interest Rates 


Jader this system of foreian wat deposits, interest 
rates may be freely arranged, and will be paid from the date 
of receipt of the deposits, being compounded or paid at spe- 
cified terme, according to the agreements reached between the 
depositors and the organization holding the funds. 


On this issue, it has been established that to calculate the 
interest rate, the fixed divisor of 365 days will be used; 
it is expected that interest rates may vary between 9,5 and 
i0 percent 4 year, 


Caeh Reserves 


On the subject of reserves, the minimum amount that must 

be maintained on hand for this type of deposits, while this 
has not yet been determined, the sources giving this informa- 
tion estimated that it would be similar to the amount held 
for other deposits, or 13 percent, and that it will have to 
consist of freely available foreign currency--in bills and 
currency on hand and in deposits in U.S. dollars available 

to the Central Bank, 


Finally, the sources indicated that shortages in the minimum 
cash requirement will be given the same penalty charge as 

that established by the Central Bank for shortages in reserves 
of domestic currency accounts. 


The new regulations also provide that the total of financial 
liabilities that each organization assumes for deposits re- 
ceived under this system will be computable within the re- 
iation governing foreign currency operations 











Lending Capacity 


The foreign Curfeney acetuihng from theme deposita nay be 
used for loans=-t emporariiy in Argentine values issued in 
Foreian Currencyrror ifn foreian bonds, etc, 


Guarantee at en 


The new requla’ ione expiicit liv getate that foreian currency 
lepositse within this system are excluded from the deposit 

fuarantee provided by Law 21.526. The organizations using 
the saysatem nust proviace eoxpiicit notice Of this feature in 


any advertising they use for attracting this type of deposit 
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REPORTAGE ON CURRENT OLLeRELATED DEVELOPMENTS 
irregularitiea Claimed 
iuenos Alrea LA PRENSA in Spaniah ' Aus mt) j lh 


iText |] \itorney Adolfo Silengi de Stagni has renewed his charges againat 
the YPR [Government O11 Dep wita!] atate enterprise, which he accused of 
neealing the diseovery of an oll=bearing de posit in the southern basin 
rdet to allocate it a8 a concession to a private trust, Ne appealed 
to the Ruling Junta to investigate thie and other irregularities charged in 
the exploitation of the continental eahelf, 


llenzi delivered a memorandum of five point to the tunta asking for in 
vestigation by the highest military body, and noting that a similar request 
notch months ago by President Jorge Videla evoked only the reaponse that 
it had been turned over, for hia consideration, to the miniater of economy, 


‘wil >. pre ‘ i wly w.atn the target ot my ‘ rit ié jem,” 
Request for Investigation 


On that occasion Silenzi de Stagni made public 4 series of charges against 
the YPF to which the response was a4 statement published in the daily new 





papere by the state enterprise, in renewing hia charges now, Silenzi has 
asked the junta to tavestigate the following points 


“Be if it is true that the Ciclon well drilled by the General Enriqu 
Moacon{ ‘“Migubmergible platform in Area 9 of the southern maritime basin, 
assigned to the YF by Decree No 2851/78, revealed accumulations of oil and 
natural pas, if the discovery was concealed and if the drilling work was 
ordered interrupted 1,000 meters short of what had initially been planned. 


“ie if it ia true that the tranester of the General Lnrique Moaeconi 
emi ubmergible platt mm bv the vy ti feso and ita aseociates constitutes 


5 


a violation of the following lepga ormes Decree No 2851/78, and 


Article 2? of Law No 271778 on riab ontract« 
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in objecting te the tranefer of the General Meseont platiorm te tase, 
Silengi mentioned Decree No 2851 dated | December 1974 allocating te the 
YP? Avea 2 of the southern basin for exploration and possible exploita= 
tion over 4 period of 4 years, 


"Ae a result,” he says, “the YPF is not entitled te release the platform and 
abandon exploration until | December 1982, because until this period hae 
elapeed it te under obligation to continue drilling in the area which was 
alleeated to it,” 


‘ hatgee 


After specifying that it is precisely in Area 9 that the Cicion well was 
drilled, Silenei accuses the YPP authorities of adopting the following 
sttitude: “ll, They concealed the discovery; 2. They interrupted drilling 
1,000 @etere ehort of the planned depth; 3. They ordered the well sealed; 

and 4. They decided to transfer the platform to Golfo Nuevo to undertake 
inepeetion and maintenance tasks, which will require an investment in the 
neighborhood of $2 aillion, an expenditure benefiting heso and its associates 
exclusively,” 


"The YPF,” he goes on, “turned the platform over to Esso free of charge, 

but for Beso it represents a real capital contribution which can be estimated 
at present at some $200 million. This assignment of 4 platform at no charge 
represents 4 violation of the provisions of Article 2 of Law No 21778 pro- 
viding that enterprises signing risk contracts will undertake to assume 
exclusive responsibility for the capital, equipment, machinery, etc.” 


fFceonomic Aspecte« 


After setting forth another series of technical considerations, Silenzi 
criticizes the methode adopted by the YPF to pay for the oi! obtained by 
contractors exploiting the Argentine subsoil. 


“With the authority acquired by ay dedication of more than 40 years to the 
study of of] legislation throughout the world, | can state,” he maintains, 
“that the prices the contractors in Argentina will receive are the highest 
in the world,” 


Hie explained that if the international price of oil is currently $235 per 
cubic meter, the ofl companies abroad only obtain 15 percent of that price, 
on an exceptional basis, i.e. 4 figure which never exceeds $35 per cubic 
meter, because the remaining 85 percent goes to the producer state as taxes, 
royalties, or in profit-sharing. 


‘None of these phenomena exist in our country, such that the prices to 
which the YPF has agreed for the oil the contractors take out of our sub- 
soil will be paid for at a price at least 300 percent higher than the oi! 
companies can obtain by virtue of any concession or contract signed abroad.” 
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Lxploration by Shell 
huenos Aires LA PRENSA in Spanish 6 Aug 80 p 4 


[Text] With the arrival of the Inter-Ocean Il self-raising platform in our 
territorial waters, plane eall for the launching of drilling work soon in the 
southern sea, 


\e te known, Shell Hydrocarbons, Shell CAPSA and Petrolar 5.A. constitute 
the operating enterprise with which the YPF has signed risk contracts for 
the execution of the work of exploring and developing the Rio Gallegos and 
Magalianes areas, both in the southern sea, 


Currently the enterprise ie making the selemic studies which will determine 
the sone where deposite of hydrocarbons will probably be found. 


Te complete the work of exploration and drilling at sea in sectors where 
the water te deeper, the enterprise will bring in another plat form-- 
Inter-Ocean Il ie of the se@isubmergible type=-which will reach the 
operations sector in November, 


The inter-Ocean I! Platform 


The Inter-Ocean Il platform was built on contract by the Sumitomo firm of 
Japan in 1977, Tet te 54.6 meters long and 45.7 meters wide. it has a 
rectangular helicopter landing pad measuring 24.4 meters on either side. 


This platform ie termed self-raising because it has 4 support bases 
which allow it to raise or lower ite level by approximately 20 meters per 
hour. Each support base is 125.3 seters high. 


The platfor® can operate in maritime waters of a depth of 91.4 meters and 
can drill welle up to 6,100 meters deep. It has cabin accomodations for 
88 persons as well as halle for recreation and personnel training. 


Similar platforms have been used for some time in drilling operations being 
carried out in the North Sea. 
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Cao Saravia aaid that “the currency of the of] bank would be our tremendous 
reserve," and he compared it to "what a service atation is now, with fixed 
assets in premises and equipment and a currency, which ia the fuel, 


"In a ehort time we could have thousands of millions of dollara, and this 
capital would return to the domestic consumer market, preventing recession 
and other inflationary preolema," he added, 
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ARGENTINA 


HEAD OF MILITARY CONSTRUCTION DECRIES STEEL INDUSTRY SLUMP 


suenos Aires CLARIN in Spanish 1 Aug 80 p 12 


(Text) in a speech given on the 32nd anniversary of the death 
of Gen Manuel Savio which is--at the same time and for that 
very reason--the Iron and Steel Industry Day, the head of the 
DGFM [Military Construction Office] said that “when it seemed 
that the iron and steel industry, the parent of many other 
industries, was on the road to recovery and consolidation, 

now, at this point in 1980, we find ourselves facing a reces- 
Sive trend that has become truly disturbing. We observe a 
decline in steel and rolled metal production that is worst in 
the area of flat-rolled products." Maj Gen Oscar Bartolome 
Gallino went on to report that "this trend has caused a wide- 
spread concern in the productive sectors in Argentina, since 
the industry can not face foreign competitior un an equal foot- 
ing. It has been hard hit by unfair practices in international 
trade and the gradual loss of its export potential, all because 
of factors outside the control of the ineustry." 


The head of the DGFM also indicated that “there are no 
examples anywhere in the world of a major country, or one 
on the way to becoming one, ignoring the development of its 
industry, particularly the steel industry. Therefore, the 
decision to develop and strengthen the iron and steel indus- 
try can not be allowed to become dependent on the ups and 
downs of the international market, today distorted by the 
energy crisis, the oversupply of steel, and the contraction 
of world demand. Nor can we allow the supply of a product 
that is essential to our defense to become dependent on the 
possibilities, or what would even be worse, the good will of 
a foreign supplier. 














"Tn conclusion,” he added, “on our National Iron and Steel 
Industry Day, and in homage to General Savio, we once again 
state that the nation seriously needs to reach a high level 

of self-sufficiency in its steel supply and to modernize its 
industrial infrastructure by incorporating new technologies, 
opening up the horizon to the capital, intelligence, and labor 
of ite inhabitants in order to create a thoroughgoing change 
that, once and for all, will project us toward a successful 
future and not toward new frustrations," 


General Gallino spoke during the ceremony held in the evening 
at the central headquarters of the DGFM, a ceremony that was 
presided by the army's commander in chief, Lt Gen Leopoldo 
Fortunato Galtieri, and was attended by top national offici- 
als. An outdoor mass was also celebrated on this occasion by 
the army's chief chaplain, Msgr Jose Mario Menestrina, 


Other Remarks 


During his speech the DGFM head also mentioned Col Argentino 
del Valle Larraburre and “those who fell while fighting to 
achieve a better country, which was also the desire of General 
Savio," 


General Gallino further said that the DGFM has developed an 
investment and work program to cover the 1981-1990 period, 
based on Law 12.709 and the orientation developed by the Army 
Command, “The execution of this plan," he said, “will give 
strong continuity to the activities of the DGFM, since it 
covers the manufacture of new war materiel needed for modern 
armed forces; this materiel includes missiles, artillery, 
portable weapons, munitions, and armored vehicles." 


He stressed that increased efficiency “will not be achieved 
only by acquiring manufacturing licenses or production sys- 
tems, but also by developing our own innovating and creative 
capabilities." He said that the laws designed to promote 
mining and foreign investments and the reforms of the Mining 
Code are creating suitable conditions "so that Argentine pri- 
vate capital, in the first phase, and international capital 
later, may have the opportunity to display their real ability 
to produce progress in the mining sector, which is obviously 
lagging behind." 


General Gallino spoke of the rapid topographic surveying 
and geological prospecting programs in Antarctica, and the 
Support of his institution in the development of deposits 














such 8 bajo de la Alumbrera and Nevados de Famatina, through 
international bidding, in order to determine their technical 
and economic feasibility with an option for their later 
mining and industrial exploitation, 


Finally, he pointed out the progress made at the Bahia 
Blanca Petrochemical Base, predicting for 1981 the start o! 
Operations of the low density ethylene and polyethylene 


plants, and for 1982-83 the start of operations at the rest 
of the plants, 


General Gallino referred to the DGFM's action to expand, 

with private participation, the production of nitric acid and 
ammonium nitrate, raw materials used for making gunpowder 

and explosives. 


In closing, he emphasized the historic records made in the 
production of primary iron and steel in 1979 and the start 

of operations at the Hierro Patagonico Sierra Grande Sociedad 
Anonima Minera [Patagonian-Sierra Grande Iron Mining Corpora- 
tion], which, on 10 September 1979, began to send its first 
pellets to SOMISA [Argentine Joint Iron and Steel Association], 
and the increase in the production of sponge iron through the 


direct reduction plants of Acindar, S.A. and Dalmine Siderca, 
S.A. 
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ARGENTINA 


FISHING INDUSTRY SEEKS IMMEDIATE AID 


Buenos Aires LA PRENSA in Spanish 2 Aug 80 p 1 


[Text] Mar del Piata, Buenos Aires Businesses involved in 
the fishing industry charged in a joint statement that this 

is “the sector that has suffered most in our national econo- 
my," that it has entered "a phase of dissolution," and that 
the “Level of operations has been cut drastically, since 

80 percent of the fleet and 30 plants on shore are practically 
inactive." For that reason they called for immediate aid, or 
the sector “will disappear as a private business activity." 


In this statement siqned by the Argentine Chamber of Fishing 
Boat Owners, the Argentine Chamber of Fish Processors, the 
Union of Commerce, Industry, and Producers of Mar del Plata, 
and the Argentine Chamber of Fishing Boat Owners and Frozen 
Fish Processors, they described the critical situation of 

the sector “after a great effort we have made over a 3-year 
period as a response to the policy of fishing development pro- 
moted by the present government." 


The statement also pointed out that this is the only "entirely 
private sector of all those involved in our national maritime 
interests," and it warned that it has entered a "phase of dis- 
solution" since the “level of operations has been cut dras- 
tically with 80 percent of the fleet and 300 [sic] plants on 
shore practically inactive." 


The statement further indicated that “this year's exports 
will decline radically," saying that the causes of this 
"disastrous situation have been stated repeatedly and that 
they are unrelated to the efficiency and dedication of all 
those who work in this difficult field.” 


The businessmen said that “we have discussed our problems 
with all levels of the government for months, and there is 
nothing more we can do." They concluded by saying that 
“unless immediate aid is provided, the fishing sector will 
disappear as a private business activity." 
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ARGENTINA 


AEROSPACE ThCiINNOLOGY COURSE OPENS 


Buenos Aires LA NACION in Spanish 5 Aug 80 p 11 


[Text] “The professionals who now meet the needs of our 
nation in the field of advanced space technology will be 
trained to take part in programs to place an Argentine satel- 
lite in space during the decade of the 1980's; the satellite 
will have a variety of purposes, and will benefit the nation's 
development," said the chairman of the CNIE [National Commis- 
sion for Space Research], Brig Gen Miguel Sanchez Pena, in 
marking the opening of the graduate course in aerospace tech- 
nology. 


The ceremony was held in the San Miguel Space Center; it was 
attended by the president of the National Technology Univer- 
Sity, Engineer Carlos Burundarena; the undersecretary of 
education, Dr Eduardo Ventura; the chiefs of staff of the Air 
Operations Command, Brig Gen H@llmuth Weber, and of the Air 
Defense Command, Brig Gen Jorge Van Thienen; the former chair- 
man of the CNIE, Engineer Teofilo Tabanera, and by professors, 
students, and special quests. 


Appreciation 


In another part of his speech Brig Gen Sanchez Pena said 

that the CNIE, from its start, has placed special emphasis on 
personnel training and on human resources. After speaking 

of the importance of this course in the advancement of tech- 
nology in Argentina, he expressed gratitude for the support 
given both by individuals and by institutions, both in 
Argentina and abroad, such as the Massachusetts Institute of 
Technology and the National Space Studies Center of France. 


In conclusion he spoke of the professionals who will take 
this course which will cover Air Force and private industry 
plans for the decade of the 19808. During this decade, he 
siid, they will try to place an Argentine satellite in orbit. 
Earlier Bngineer Burundarena had spoken. 
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the armen tecl Compat ui vere diemiseed the daw before eater 
rot ur tic ' work fter resolving their differences with the compar 
eretore, the a4 iwerkere who went mi atrige in oroeteet for the di- 
le returt | ¢ verTk veaterda mormine IPvYO Ww) Buenmoe Aire 
, ARC PNT ING is anint 1 “WT JR Aue 8] 
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) TTNESSES ARRE! » Rosari lice have reported that 150 

pers § sik ‘ he itfiiesse relipi ryani#fation were arreated 

muet fa oOLding j; reliei ore nv, hey were all released 

this witten Monday atter being identitied and questioned, 1PYO W144 4 
ine Ai fs RAZON iff panial \tiy . 


ALP ND N HUMAN RIGHTS Speaking at the headquarter aot the Argentine 
League tor Human Righte, the pre sident if the i[ntransigent Party, 
jjecart Alende, aseerted that his veneration’ s« mission “ia to open the 


floodgates and leave behind a new generation.” “We do not want shee; 
bias mplacent docile youthe whe give in to the government in power 
rw lelepate their responsibilities to others,” Alende maintained 
, speect At another point in hie addresa the head of the 
lntransigent Party asserted: “Poor Argentina, if its people would lose 
t hie jienityv, ti prids ind the courage that have tempered ite history. 
© muet heve fait and confidence in the people and in you, who ought 
: the vanguard tor human rights je want to eee you mobilized in 
ient ct to reeaetablieh justice, democracy and political 
which are the most important human rights.” Among the 150 or 
st whe heard hia peech were Pablo Unamuno, a4 Peroniet,; 
wr torani, Radical; Carlos Perez, Unified Socialist, Jose Diaz, 
pat Mari Magritelli, Popular eeialiet: Juan Losurdo, Popu lat 
imd Marcel Marco, president {i the Argentine University 
rat ; rext | Buen Aires LA PRENSA in Spanish 6 Aug 80 p 10] 
iLO NIES REI LNA The Argentine ambassador to Brazil, 
‘1 milion, said that © was “absolutely certain” that the news 
rt tine Nraegil ae a likely mediator in the negotiations that 
i tina nd Geeat Britain are conducting in connection with 
ereient ver the Palktland Ielands “are untrue.” He just as tirmly 
rel ut the 5 ibility that the next president might offer him the 
t i for nf it ik inister, adding that “a person cannot be 
md tor theee rumor ; iglliv when he is out of the country.” 
these remarka if 1 nterview with a local radi atation, 
stating, rt rmore that his “only” neern at the moment is “that 
Preaysydent ' ela’ . it to Bragil is completely auccesatul ” 
i" int entine fief of estate’ 
trip to Bragii (tt begat n 19 August) “will reflect the same very 
Soral and pr jain nderetanding and endorsement tf the tw 
mtries’ donmest porits ' @8 did the visit to Buenos Aires not Lonys 








ano by President Joao Baptista Figuereido, He wae then asked whether 
is wae crue that Videla and Figuereido were going to sign some sort 
of agreement during the Argentine president's vieit to Bragil, 
Camilion said that “signing or not signing agreements ise not ae 
absolute a decision a8 people are saying in Buenos Aires, The truth 
ie that thie does not depend on whether there ia 4 visit or not; it 
depends on whether the agreements exist and are ready to be signed 
(Text) (Buenos Aires LA NACION in Spanish 6 Aug 80 p 12) 8743 
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Whi VEI NWARGES bOLIVIAN ARMY ‘MOOT CORPUPT' Iii) AMERICA) 
Mexico ity EL DIA in Spanish 20 Jul ® p id 
(art | io ny regor i Sel; ‘ vr] 


[ ext] Juet «lancing for a few minutes 4t & map of Louth America, one ca 
understand why there are such close ties between Bolivian and Colombian 
traffickers in cocaine base and how the connection between the “cocadoliar’ 

fiae of both countries continues unchecked and permite the moo\ important 
irug traffic in the Weatern hemisphere, 


Between the Bolivian reeion of Los Yungas, eeneraily called "El Beni,” and 
the part which continues northward toward the Colombian Amazon region, "Fi 
Pando,” there is no geographical barrier worthy of mention to prevent plane: 
and light aircraft from crisscrossing the skies in both directions. There 
is nothing but some hiliy areas of little importance and thick jungie, 
Betveen the northern region of Bolivia and the southern part of Colombia Li: 


the territory of acre natehed from Bolivia by Brazil without the "glori- 
us" armed for of the Altiplano iifting 4 finger in ite defense) and the 


Bragilian and Peruvian Amazon regions. A iittie further to the east and 
north is the Venezuelan Amazon region. 


from Chewing Coca to Manufacturing Cocaine Base 

[t is clear that not ali those millions of hectares are devoted to thr 
sultivation of coca, in spite of the fact that it has been ured since ion¢g 
before the hquest by the natives of the territories which today make uy 


Bolivia, Peru and Ecuador. The coca leaves, always chewed, form a ball i: 
the mouth, a ball which, among other things, anesthetizes the wails of the 
stomach and calms the age-oicd hunger pangs. 


‘hewing coca has slways been a custom among the Indians, and only on 
special occasions and for the sake of “snobbery” did it become 4 habit of 
the mixed or white bourgeois. Coca does not grow on the Aitipiano, but in 
the Andean foothille which descend toward the forests facing the Atiantic. 
From those foothills, it was brought to the users on the Altiviano and sold 
for money. The children chew coca almost from the time thev are weaned, 
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» whi sb oid sihe 16 SOHnera., Wablioul MeNnbLionile 
wues, which are about &e inseparable fror eMuges ihe ae oxygen fron water, 
in Sy Cage, what it emphasizea in the foliowing paragraph is interesting: 
"It seeme useless to refer to 4 subject which ie so hackneyed, but it is 
the duty of « Journalist not to igiore something which is 6 biot on our 
environment, 


“ALi govermmente, eince smuggling has taken on such large proportions, hav: 
offered solutions which have never succeeded (,,.). The thing has been 
eoing on for about 20 years, and everything remains just se it was set uy 
by thoee who etarted the smuggling and encouraged and sheltered it, The 
part about the 20 years is a very important admission, because it corre=- 
sponds to the period in which military dictatorships were overwhelmingly 
predominant, One more proof of the link between the traditional and 
characteristic corruption of the Bolivian military and its proclivity 
toward iooting on @ national scale. 





Mugs. ing Activity 


"Tn recent years, from time to time some “o-called “substantial” seizure is 
reported in the press, thanks, it is said, to official zeal and to the 
improvement of custom controls. But generallv it concerns little more 
than a miliion Bolivian pesos, an amount which in iteelf has some impact on 
public opinion. To thie are added other measures or reporte on the increase 
in eelgurese (...). None of that is real, It is all an orchestration 
directed at national public opinion, since the organized smuggling--the 
xind that provides euch extreme luxuries as landing strips--continues at 
“wil sveed, with more and more vigor, reaching out to anyone who has any- 
“hing to do with it. To demonstrate this statement one does not need to 
have impreseive proofs: it is enowgh to walk the streets of Bolivia's 
‘ities, where one can observe the imported cigarettes (...), a well as the 
well-known ‘black markete,' true centers of smuggling activity.” 


A Wational Shame 


"More than once we have pointed out why smuggling is a national shame, but 
it appears to have verv little effect on those who have 4 big stake in it 
‘ees)s Nobody really, has done anything positive to eradicate this 
greatest of Bolivian evils. All have been promises meant to silence the 
protests of the press and the sectors most directly affected. No adminis- 
tration has taken the problem seriously, leaving an aura of suspicion about 
‘he origins of smuggling and how it is maintained (...). There will be 
some credibility about confrontation of smuggling when, for openers, the 
somcalled ‘black markets,’ which are encouraged now by the collection of 
ertain fees, are eliminated. It might be found that some people are not 

Jerperate to keep their customs posts or to acquire them in order to 
ehange their economic status in a few hours. These would be some of the 
encouraging signe in a real fight against smuggling (...)." 


A decisive sign, perhaps the most important, was forgotten by the writer: 
‘hat of destroying the clandestine airstrips, a task totally within the 
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BRAZIL 


PRESIDENT FIGUELREDO SIGNS FOREIGNERS STATUTE; CHURCH CRITICISM 
Foreign Legal Status Law 
PY210122 Brasilia Domestic Service in Portuguese 2200 GMT 20 Aug 80 


Exeerpt] The president today signed the law that defines the legal 
status of foreigners in Brazil and which creates the National Immigra 
tion Commission, 


Foreign Status Criticized 
PY271536 Paris AFP in Spanish 0224 GMT 27 Aug 80 


(Excerpt) Brasilia, 26 Aug (AFP)--The cardinal of Fortaleza, Aloisio 
Lorscheider, stated here today that Latin Americans who have sought 
refuge in Brazil run an ever-increasing risk of being expelled, since 
the recent approval of the new law regarding foreigners. 


Answering a question put to him by the press, the prelate said that 
according to the text of the law the refugees are now under a threat, 
especially such Latin Americans as Argentines and Bolivians. He also 
recalled that the Brazilian Government has denied that the law affects 
the refugees. 


Moreover, the bishop of Januaria, Joao Baptista Przyvklenk, has stated 
that the law leaves the door open for arbitrariness and violates human 
rights, especially those of migration and immigration. 


CSO: wo] 





RRAZ 1] 


EMBASSIES Ww bE LINKED Tt PCURLTY SECRETARIAT WITH ALARM 
) i i Rik ut laneir« ' (..LORO if re riuguensse z% Aug bi) 


| Text Brasilia=--According to information released yesterday b 
government source, the ajiority of the embassies and residences of ti 
mbassadors will be Linked to the public security secretariat through 
i apecial alarm system, in view of an increase of terrorist threats 
during the past few weeks, ihe measure has the support of itamaraty, 
which has already begun contacts with the diplomatic corps. 


curit ecretariat is going to install an electronic panel in it 
eadaquarters that, through simpie touch of a button in any of the 
embassies or residences, wil indicate which embassy is asking tor hel 
fram this The panel will aleo indicate the addresa of the 
eT iv, wil it the need ' uBing the teiephone., Ihia will expedit« 
rit tual 
Fmbassv was e tiret t request the installation of the alarm, 
to the ame ource, the system is entirely manufactured by a 
Brazilian tin Motorola ind will be installed by the Brazilian firr 
nitei it istria etronica, which harged 160 ,OUI cruceiros ‘tor thi 
¥ Mp is stem, 
in intervis it BO a tew dave ago, the ub it security 
retary, iulo Azambu dk liveira, confirmed that many embass! 
isKintg for oOLicé tection due t the threats that they are re 
Lie 
e alart stem will be initially tested in Brasilia in vis f the city’ 
iracteristics which a@i1i01 |} poiice car t reach the sector in which the 
seis re i ited in a tew minutes. Later on, the svstet an als 
taliied in onsuiates in other cities of the untt 
rasilia, th ipliomatic representations of the United States, Iran 
ind irae] police car permanentiy in front of their embassies, 
there is alt A patro: ster arried out in the sector r the 
oe” bassies., ue to the high cost of the alarm, each embassy will pay 


| '_- , ’ »@ . ‘ . ~ 
tne inetallation of its sveten. 





BRAZ II 


BRILFS 


HiGH INFLATION RATE PREDICTION--Bragilia (O GLOBO)}--Official estimates by 
the Planning Ministry indicate that the high inflation rate in 1980 could 
reach ¥6 percent. The most optimistic theory among those predictions 
ndicates an inflation rate of 88,8 percent. In either case, however, 
the inflation rate this year will be higher than the 77.2 percent in 19/9, 
ihis report is included in a document prepared by the Planning Ministry 
which assesses prices and salaries during the first half of this year. 
|\Excerpt] [Rilo de Janeiro O GLOBO in Portuguese 24 Aug 80 p 3] 


TREASURY SURPLUS INCREASE--The president of the Central Bank, Carlos Langoni, 
as announced that the treasury's surplus amounted to 102,627,000,000 
eruzeiros in July, an increase of nearly 60 million cruzeiros over the 

june surplus. According to Langont, this is the result of a decline in 
monetary expansion during July, and is the first sign of a decline in 
intlation. [Excerpt] [PY251412 Rio de Janeiro JORNAL DO BRASIL 

in Portuguese 23 Aug 80 p 1! 


MANUFACTURES EXPORTS I[NCREASE--The Bank of Brazil reported yesterday that 
the export of manufactured goods, including such sophisticated products 
as machinery and mechanical instruments, increased by 46.2 percent during 
the first months of 1980 as related to the same period in 1979. Brazil 
is also becoming an important exporter of machinery and equipment, and 
exports in this sector have increased by 44.7 percent in only 6 months. 
Exports in general increased by 35.15 percent, valued at $9.2 billion. 
Rio de Janeiro O CLOBO in Portuguese 8 Aug 80 p 1 PY| 


FOREIGN DEBT FIGURES--The Brazilian Central Bank has reported that the 
foreign debt currentiy totals $49,885,700,000. At the same time last vear 
the foreign debt totaled $45,155,700,000, but by the end of 1979 it 
totaled $49,904,200,000. [Paris AFP in Spanish 0538 GMT 30 Aug 80 PY] 


FOREIGN RESOURCES RECEIVED--Brasilia--The president of the Central Bank, 
Carlos Geraldo Langoni, revealed yesterday that Brazil had rece! :d 
foreign monetary resources to the tune of $56.3 billion during t first 
J) months of 1980 and that the monetary resources that Brazil had received 
during July had surpassed the predicted $1 billion. [Sao Paulo 0 ESTADO 


DE SAO PAULO in Portuguese 6 Aug 80 p 22 PY] 
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BALANCE OQ: PAYMENTS =irasilia lhe Finance Ministry has reported that the 


balance olf payments deticit for Jul amounted to S1i9/ million, he 


balance of! payments deticit tor the firat ' months ot 1980 amounts ti 
§$2,224,000,000, [Porto Alegre Radio Cuaiba in Portuguese 2150 GMI 
20 Aug 80 PY] 


GOLD RESERVES--During a conterence at the national informations schoo! 
yesterday Mines and Energy Minister Cesar Cals announced that Brazil's 
sold reserves are estimated itn 30,000 tons despite the fact that Brazil 
continues to import "between 30-40 percent ot its basic needs--that ts 
Sto l2 tons rear--tor use in the industrial sector, odontology, 


1 


chemistry or tor making jewelry.” [Excerpt] [Sao Paulo O ESTADO DE SAO 
y) 


PAULO in DCortuguese 13 Aug 80 p 23 PY) 


COPPER DEPOSITS serra do Leste Mining Company, Ltd, has discovered a 
600-ton copper deposit in Mara Rosa, Golas State, ‘this deposit, which 
also contains 40 tons of gold and 37 tons of silver, will be exploited 
beginning in 1983, [Rio de Janeiro JORNAL DO BRASIL in Portuguese 

l8 Aug 80 p 1 PY] 


INTERNATIONAL CONSORTIUM RISK CONTRA ‘Petrobras yesterday signed a risi 


mtract tor ofl exploration with a consortium comprised of a Japanese 

ompany, Brazil Petroleum Limited (BRAPEX) and the U.S. company Union Oi! 
ifshore Exploration Limited, Thi nsortium will search for oil on th 
ontinental shelf of Alagoes State, 50 kilometers north of Maceio, Thi: 


is the 58th risk contract Petrobras has signed with foreign companies. 
(Rio de Janeiro JORNAL DO BRASIL in Portuguese 16 Aug 80 p 18 PY] 
de Janeiro--The Brazilian Petroleum Corporation [Petroleo Brasileiro 
S.A.--Petrobras| and the Esso Prospecting Company of Brazil yesterday 
igned three risk contracts. They are for prospecting oil in the basin 


‘f the mouth of the Amazon River; on the continental platform of Para State, 

and in the land basin of the Middle Amazon. [Sao Paulo O ESTAD SAO 

PAL n rortuguese \ug p 6 PY} 

NEW O[L WELL--In a field the boundaries of which have not yet been deter 
ined and which has not yet been given a name, located |]3 kilometers trot 

Una Municipality on the continental shelf of Bahia State, Pet ras 
yesterday initiated production of an oil well with a yield of |,460 barrels 

per day, which is expected to reach to 2,520 barrels per day by year's end. 
this well is expected to contribute toward a total production of 208,' 

barrels per day in the untry at that time. [Rio de Janeiro JORNAI 

DO BRASIL in Portuguese 2/ Aug 80 p 1/ PY} 

FRG JOINT AIRCRAFT VENTURE--Brasilia (O GLOBO)--Manfred Hagen, tech 

nologic 4 f the German Embassy, stated yesterday that the FRG i 

coopera ‘+. the Aerospace Technology Center (CTA) in developing 

i prograa ti inufacture aeronautical material and material and spare 

parts, and ti in the medium term it will even be possible to intly 
inufacture an aircract. [Excerpt] [Rio de Janeiro O GLOBO in Portuguess 

l2 Aug 80 p 22 PY} 


46 











SYSIEMS FOR MILITARY USE--Srasilia-=-The Brazilian Deltense Systems Enter- 
prise [Empresa brasileira de Sistemas de Defensa--EMBRASID] was created 
yesterday. EMBRASID, in a joint venture with the U.S. firm of Honeywell, 
Ine., with the EMBRACOM [expansion unknown] group and Lletronica S.A,, 
will manufacture electronic systems for military defense, [Rio de Janeiro 
O GLOBO in Portuguese 7 Aug 80 p 24 PY] 


EMBRAER NEW AIRCRAFT MODEL--Manufacture of the first T-2/ model of the 
EMB-312 series 00, which is the world's most modern advanced training 
plane, has been completed and is ready for a test flight next Tuesday 
afternoon, The I-27 has been developed for the Brazillian Air Force and 
it has good prospects for sales in the international market when it goes 
into commercial production beginning in 1982, [Sao Paulo 0 ESTADO DE 
SAO PAULO in Portuguese 15 Aug 80 p 1 PY] 


MLLITARY POLICE PUNISHED--Colonel Antonio Feijo, commander of the 
Military Police in Sergipe, has announced the punishment of three persons 
who have been identified so far as being responsible for beating state 
deputy Nelson Araujo, of the PMDB [Brazi'ian Democratic Mobilization 
Party], in Propria on Sunday night. Soldier Edvaldo Barbosa dos Santos 
will be expelled trom the Military Police for beating the deputy. 
Sergeant Third Class |lerceiro Sargento] Josenildo Rodrigues Santana, 
who handcuffed him to the door of a police vehicle, will be detained 
for 30 days. According to the Military Police internal bulletin, 
Sergeant Second Class [Segundo Sargento] Miguc! Pereira Neto, who as 
commander of the operation (policing the mass held to apologize to 
Propria Bishop Dom Jose Brandao de Castro), “has allowed the other 
policemen to attack and handcuff a representative of the state legis- 
lative branch," will also be detained. [Text] [PY211910 Rio de Janeiro 
JORNAL DO BRASIL in Portuguese 20 Aug 80 p 1] 


COMPENSATION TO PAPER--The official Planalto Palace position regarding 
a decision of the Federal Appeals Court that the union must pay for 
losses suffered by O ESTADO DE SAO PAULO and JORNAL DA TARDE has been 
voiced by spokesman Alexandre Garcia: "The government respects judicial! 
decisions, because one of the basic characteristics of a democratic 
process in the independence of government branches and the honoring of! 
decisions by the judicial branch.'’ The two newspapers were censored 
and kept from circulating on 10 and 11 May 1973 for reporting on the 
dismissal of then Agriculture Minister Cirne Lima. The president ot 

the Brazilian Lawyers Association, Eduardo Fagundez Seabra, said that 
the attitude of the Executive Branch will "certainly set a precedent 
regarding abuse of police power."' [Text] [PY011854 Sao Paulo O ESTADO DE 
SAO PAULO in Portuguese 22 Aug 80 p 1] 


AMBASSADOR TO SENEGAL, ZAMBIA--President Figueiredo today submitted to 
congress the name of Renato Bayma Denys to be concurrent Brazilian 
ambassador to Senegal and Zambia. [Brasilia Domestic Service in Portuguese 
2200 GMT 13 Avg 80 PY] 


47 











iphed @& Gerfer oOriei Cie - ahor raphy henaeal atitutl ist tye 
eral . pan, i is t i reaear: if thre 
Atha 2 ii Aivel if | ‘ sis Man ai iy ; <3 woment i Sey it © 
in hf rLuseuede , M4 , J “uz Py ( ry 


ii AN BOM! Another nhewaeaetaned aa been biown ul in Hraatiiia 10 da 
' 17 : fang wa tacts if im the kodoviari Ne setand, cytve 
Ehi« ifeent ana Uni eat it t it supplier several mintatries 
wit fi« paper evel reanigzation haa acknowledged the attack, 
ged : im it i) damage, eapite the expi: ion, the 
‘ 5S eceived ' hewaepapera on t ifte, i} kcerpt ih eeele 
‘ eit NAI n) 6 i if} rortugsue me + Aus 
| aneiro, Aus tAl Ihe Brazilian Foreign Trad 
artmen'| hae re rted that Bragil had a trade deticit of 
9 the inite states during the tirat mont of thia 
ring thie perio razvil exported productsa worth $1, 356,564 00! 
rted th hited States productea worth ! 135,000, 
" i4o MM j Aue & 


1A) wiit! NORWA The second meeting of the oint Bragilian 
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COLOMBIA 


LEADING LIBERAL CANDIDATES INTERVIEWED 


Bogeta CROMOS in Spanish 22 Jul 80 pp 20-29 
linterviews with Alberto Santofimio Botero, Luis Carlos Galan and 
Alvaro Uribe Rueda, by Margarita Vidal; dates and places not given) 


[Text] The survival inetinet is currently jolting 
Colombia's large electorate, which is tired of 
Liberalism. Faced with a predictable and explainable 
erosion of support, the Liberals are being forced 

to resort to the most drastic treatments that its 

top surgeons can devise at the threshold of the 
operating room, 


Five former Liberal presidents, who in the past were 
immersed in lengthy political and personal 
squabbles, have now been forced to settle their 
differences and attempt, shoulder to shoulder, to 
take up their historic responsibilities. The 
Liberal "summit" recently got them together at a 
meeting regarding whose effectiveness opinions are 
divided. The country is looking forward to the 

last part, while spiritedly practicing its 

favorite pastime of political forecasting. 


For its part, the Liberal ruling class is 

looking on expectantly, still unsure whether it 
will be able to take part in the emergency treat- 
ment that has so far been applied behind air- 
tight doors. 


ur talk with three of the representatives of its 
ew generations gives us a giimpse of what moves 
and concerns it, while in passing clearing up many 
of the question marks surrounding the uncertain 
future of the great Liberal Party. 
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show me the fred light, Public opinion, It would say to the rest that 
if my candidacy bothers them, they should work to defeat me demo~ 
cratically, in which case | would be quite pleased to accede to 
their wishes, 


[Question] We keep hearing the rumor that the people will not be 
consulted, ase you would like, in the selection of the Liberal 
candidate and that, inetead, the well-known convention method will 
be employed, la the will of the people thus consulted? 


[Answer] The people who say that the people will not be consulted are 
very naive, because the country's inetitutional mechaniems always 
afford the people a chance to be consulted, Think back to the 
consensus of San Carlos, whereby Liberaliem gave its finest lesson 

of democracy, when it looked like Dr Turbay and Dr Lleras were bent 
on what seemed like a suicidal and irreconcilable split. They handed 
the decision over to the people, and the party was saved, by just a 
few votes, but it was saved, So, I can't see why what was good in 
chooeing Dr Turbay is no good now in choosing a person who, like him, 
has the will of the people on his side. The fact of the matter i 
that they are engaged in an operation panic to avoid choosing the 
candidate whom the party wants and to select the one that the party 
does not want. 





[Question] So do you think that that is the aim of the “summit meeting” 
of former Liberal presidents? 


{|Answer] 1 cannot voice an opinion on the summit until | am familiar 
with the documents that the former presidents come out with. I do see 
that they are running counter to Dr Lopez Michelsen's theory that 
former presidents are like old furniture. It seems as if some 
zealous antique dealer went about restoring them to offer them to the 
party. Apart from this, I am not an enemy of conventions because I 
have always been victorious at them. But I think that at thie point 
the Liberal Party cannot resolve its major problem, the presidential 
succession, when there is no rank-and-file Liberal organization, 
without consulting the people at all, just by getting together a few 
men to choose on behalf of three million Colombians. That is my 
complaint. I am not fighting for the right to have things go my way 
but to have things go the party's way when it makes its decision. In 
addition, I think that the presidential hopefuls who want the backing 
of the former presidents or of the major printed media have to be 
capable of coming before the people in the public squares, of 
spellia, cut their ideas and of convincing the masses with the 
stands, their personalities and their ideas, Otherwise, if they are 
not capable of winning an internal party contest, how the devil are 
they going to beat Dr Belisario Betancur, the strong Conservative 
candidate? 
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Alberto Santofimio Botero 


\Ovestion! What really muet annoy about the summit is that everyon 
there i8 againet, not for you: Alberto Lileras, whose candidate is 
Virgilio Barco, ae the EL TIEMPO editorial demonstrated; Carios Lieras, 
with whom you have a fight to the death and whom you blame for what you 
call vile persecution; and Dr Echandia, about whom you have spoken so 
deroegatorily,ignoring hie record and showing no respect for his age.. 
Mightn'’t it be the makeup of the summit meeting that has you scared’ 


|Anewert Let me clarify | have served and loved these former 
presidents with patriotic love for a longer time than there have been 


any wounds that | might have inflicted on them. I have questioned 
them on behalf of a generation and 1 have disagreed with them only when 


e time to came to take stock as the National Front closed down. i! 
helped Dr Lieras ever since my university daye but have received 
thine but elape in the face trom him. i never got a honor, a 


shy job or an incentive, but that did not leave me bitter because 
later, when I won 4 legislative seat, without his help, I began the 
battle against Turbay in the Colombia Theater. We withdrew from the 
mvention and tormed the capitolio line, which wae the Lieras-Lopez 
ement of that time and which wound up with Dr Lieras as our head 
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logically infuriate those who feel hurt, but they make everyone who 
identifies with what | say happy. 


[Question] In your opinion, what ie the country asking from a 
andidate? 


lAnewer| To change ite life, not just to keep on changing programe 
while ite ultimate destiny remains the same, That is why I say that 
there i# 4 crisis in reformiem, just ae there is 4 crisis in thie 
delusion of programs. The people want a president who has the resolve 
to change their lives, and in order to have thie, he must become 
president with a commitment to the people and without ties to the 
Oligarchy. That is why | am at the service of the people for that 
mandate, because I think 1 am familiar with the country's problems, I 
know what can be done to change things and I have the political 
resolve to do so, as well as a background ae a fighter. I just do 

not believe in the candidates who get made up, improvise, have their 
hair combed and a USA stamp put on the back of their necks so that 
they can come forward and sell themselves like a product. A candidate 
ought to emerge from a collective sentiment. 


[Question] OK, now we see...Your anti-Barco feelings have finally 
come out! But since you are so proud of the results of the RCN 
lexpansion unknown} poll, don't you think that it is quite significant 
that Dr Sarco ic right on your heels, even though you have been 
stirring up the masses all these years in public squares? 


[Anewer) That is an enormous victory for me because I have the 
andidate of the oligarchy, the major print media and certain former 
presidents in second place. This means that for the first time the 
people are ahead before the elections. 


{Question} Suppose that the Liberal candidate is Virgilio Barco. 
Would you support him after all of your railings against him? 


l\Anewer| If Dr Barco wins the nomination in an open, clean and 
democratic consultation with the people and if that is the decision 
that my party makes, I will support him. 


|\Question| But your followers steadfastly believe that you look to 
no one as a leader and that since your own leadership hinges on your 
rebelliousness, dissent and independence vis-a-vis traditional 
political bosses, you could hardly bend and accept what you have 
fought egainst because you would lose credibility and that aura of 
change that some think they see in you. 
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student of national problems who is concerned about 
finding language that will really motivate the new 
Colombia, cast by the National Front at the feet of 
a political class that refuses to realize what 

has happened to it andthat is anchored to the old 
recipes that used to work in the past. 


Those who say that Galan is too young argue that 
he has achieved his rank without political merits, 
contending that he represents the Lleras school, 
does not hold his own views and cannot possibly 

be independent of his eminent mentor. His 

answers certainly point to a different style. 


[Question] What importance do you attach to the "summit meeting" of 
former Liberal presidents? 


[Answer] I consider it very important, for obvious reasons: the 
influence and authority of the former presidents. But, of course, not 
everything depends on them. This is like a stage play in which every- 
one has a part, the former presidents, the president and the 
legislators. For the time being, the former presidents are starting 
the play with their part. We will see what they specifically propose, 
because their document and the mechanisms they put forth are still a 
mystery. 


All of this involves a reorganization of Liberalism, and there are a 
number of ideological problems that we do not know how the former 
presidents will deal with. It involves a democratically chosen and 
well-respected authority in each department (we do not know how the 
selection process will be) and action by the government. I have the 
impression that Liberalism is not divided, inasmuch as those of us who 
do not share the administration's leanings are a very small group. 
Everyone else is basically in agreement. Personal differences and 
differences over other interests are another matter, but politically 
they are united and ihey have responsibilities in that they are 
committed to this administration or have supported it. 


[Question] You have said that we are looking at a new country that 
cannot continue to be run along the lines of traditional politics. 
What do you think of it when men who have run the country for 40 
years, some in their seventies and others in their eighties, are 
still your party's ultimate authority in resolving its problems? 


[Arswer] I do not think that the former presidents have taken action 
because they have an ambition for power or authority, but rather 
because there is a vacuum, which is the responsibility of the 
reneration that is now between 50 and 60 years old; they are supposed 
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'Question| [In other words, the tormer presidents have to die first 
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seems harmless to me compared to the other instances of interference, 
The fact is that there is a great deal of hypocrisy among politicians 

in Colombia, as well as very nominal standards on official impartiality. 
But the basic problem has not changed, in other words, the use of the 
administration's powers to prefabricate election results. This is the 
really serious side 


[Question] The hope is that a clear-cut mechanisms for selecting the 
presidential candidate will come out of the summit. There are two 
options: consulting the people and a convention. Which seems best 

to you? 


(Answer! Lf a real consultation of the people were possible, that 
would obviously be the best choice, What I am calling a real 
consultation of the people would be primary elections comparable 
to the ones in the United States. This would enable us to appeal 
directly to the Liberal rank-and-file. 


But this would require a law, which would entail conservative coop- 
eration to achieve the relative majority needed for election legis- 
lation, and such cooperation does not seem likely. Therefore, any 
other system would not be a real consultation of the people, just 
direct, second class elections. In that case, we will have to seek 
the most democratic alternative, which in principle is the one that 
Dr Lleras is proposing. namely to take into account the opinion of 
the councilmen, as a provisional mechanism, in my opinion. I think 
that we should stipulate in 1982 that the newly elected councilmen 
will meet in assemblies to reorganize the party, but this should be 
pointed out betore they are elected. 


The people were not told in January of this year that when they voted 
in March they were going to create the conditions for new Liberal 
assemblies via the councilmen that they elected. There were many 
segments of the party that were dissatisfied with the party's 
official stands and that decided not to run because they felt that 
the political competition was very unfair, that that sort of 

checkup made no sense. I think that consulting the councilmen is the 
best system. 


[Question] Couldn't the San Carlos consensus system work again, as 
some people hope? 


[Answer] The experience was not a very constructive one. Many 
people in Colombia voted in February without realizing the consequences 
of their vote. As a survey showed, the people did not understand what 
the San Carios consensus was. So I think that that method would not 

be a good idea. There are three problems, in my opinion. One is 

the reorganization of Liberalism, and I would regard anything done now 
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Llervras has been a leoding figure in Colombian politics and he will be 
itil the laat day of hia tife, lle has rendered a political teat imony 

in conmmection with the circumatances of hia time, tt will be called 
pon t give a ditterent teatimony, and a much more modest one, if 


my Own t Lin ‘hie does not depend on a temporary political frame otf 
igreement but on tire political process. Dr Lleras, for example, 
nad cloge ties wii) Or Eduardo Santos, but no one would aay today that 
@ wae just Dr Santos's mouthpiece, fhe same thing goes tor Alberto 
Lleras, who was very close to Dr Lopez. I might not reach that level 


and be such @ major figure in national politics, but perhaps | wall, 
iv CL will tell 


iQ tion] but will the "new Liberalism" maintain its independence 
‘| it wind up bending to the wishes of the former presidents? 


| r) We are not going to let ourselves be pushed out of the 
Li al area We think that we are performing a mission there and 
yivinng a voilce to sectors that have to eApress themselves in a 
ifferent way. We are concerned about realizing what our role is. 
think that that 18 always very important in politics. Not to 
rush anto roles that do not belong to you. Our role is probably not 
it of first«line figures. We are actors preparing for that 


ventuality. We are not anxious to assume that role. There are 
real power factors that are beyond our control. Our time might come 
later n To give an analogy, in the world conflict between Carter 
and Brezhnev, Giscard was tempted to replace Carter as the spokesman 
‘ff the West, a person capable of delineating situations with Brezhnev. 
Schmidt, on the other hand, was objective enough to realize that 
Carter and Brezhnev were the ones who were supposed to do the talking 
ind that he could express his views as a respected European voice but 
without trying to replace Carter. Keeping the proper proportions 

nd, I will not replace those who should do the talking either, 
but | reserve the right to express my opinions as frankly and 
responsibly as I ought to. I think that a person must not fall prey 
t the vanity of taking on roles that do not vet belong to him, or 
f having delusions of grandeur or of rushing into things. I think 
that the most important thing now is to continue learning more about 
the country and finding out what people can help to build the new 

untry. That will take a lot of work and a lot of time. 
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haw that sam boar and unprejrdiced mind and that he i8@ willing today 
to accept 4 180 degree change Like the one that he made iff connection 
with the policy of taith and dignity that made an understanding with 
the opposition party impossible and that exalted the martyrdom of the 


Liberal Party if that hard-line stand had been maintained 
indefinitely, it would have led to permanent war, and Liberaliam would 
net have gotten of! the ground, lt wae precisely Alberto Lleras's 
ibility to adapt to new circumstances that altered the country’s 

mT ‘ 

am much closer to Lopez and | know that he is capable of bringing 


ibout those changes and of adapting to new circumstances, 


Nevertheless, | fear what | have alwaye eaaid 1 feared, that Alberto 
Lleras has the winner's virue, because 4 person who triumphs never 
id justs. [his summit meeting cannot seek, for example, to give the 
arty the organization that it was given in 1960, because the 
realities are different, nor can it deal just with the makeup of the 
convention and think that 1t will be broadened by bringing in former 
ministers who are still alive. IL do not think that the former 
ministers have a Living energy; on the contrary, I think that it is 


quite dea 


i\Question| Well, but you have always prided yourself on being a 
politician to be contended with, a militant Liberal, an option for 
your party Don't you think that the new political class that you 


represent should be the one setting forth the guidelines and proposing 


ange J ’ 


|Answer The summit meeting came out of an editorial by Alberto Licras 
in the June edition of EL TIEMPO, It was an initiative by Alberto 
Lieras with which we had no connection...We hail it, of course, because 
we cannot close the door on those wi want ¢ ontribdute something to 
Che untry's progress. But we did not summon it and we are going to 


titer our recipes and continue on. 


On the contrary, the summit was hiied as af to stop something. That 
was how it was portrayed to t! untry, and that is why | have been 
skeptical about its results | am willing to talk with them with Che 
utmost respect, a | have been doing, but I am by no means willing to 
give ground in my ideas. 1 am going to try to get them to make way! 
Of course the new peo; im the untry have proposals, and | do not 
see wi these people have to yield to these who used to run the country. 
hey uid hin t a iectine the oid guard but about imposing 
their new vision. And | think that that is what is goine to happen 
me l1iscussion, and t kK that we have t« et involved 
tr i we sh i by with u it lded 
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rs ria candidat wi " had pi Lema with the iaw, a€a he hae had 
iheretore, the ulmit meeting will alleged andpiek 4 candidate, 
“a ac ippened betore 
wert] yell, the Liberal art will lose then! i am } favor of 
Meuiltine the people, i have not t ught along the Lines that you 
have juet mentioned, L Vole iL pinion on that, hut | atreaa the 
mportance otf a Meultation, because if the candidate is andp licked 
that meane that he will not have the backing of the people. The 
ind ickineg that they talk about iff Mexico ia fatal, he country and 
the Lideral Prart would not bx ible ti rvive if 
Lor mut let’: ippose that thie happens Wouldn't your party 
' ne ferece vou | jupport the candidaté 
naw \ hand-picked candidate, no! An imposed candidate, no, 
es | ‘ff ; it 
weatior Jnat do you thini {i Barco ae a candidate? 
\ l thank that Virgils ie a4 very capable man and that the 
hing that he ould do is t me and run his campaign in the 
hat could hurt him the t i if they ofter him the 
st ind briny im in at the jet minute as that kind of 
indidats * i im run a impaiagn aimed at publi opinion, 
ind | juse | think highly of him, | really hope that he comes back 
, ’ Pr ’ 
“ : 
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At ‘ 'y Mi gue K wT ; Fe * wetori 
xt i 1 mer ’ nthe, the president of the Nonal ned Countries’ 
M ent, Pride Castro Rug, has carried out intensive id multitaceted 
in order to make reaitty of the agreements adopted during the sixth 
ym i t elebrated in Havana in September t jaset vear. 
/ ent interview ith the vice president of the State Council! of Cuba, 
in Alt a. jue, Tanzania President Julius Nverere recalled that the 
t international solidarit iction in behalf of the Zimbabwe Patrioti« 
t was th at arried out by the maximum Cuban leader in his role as 
ent the n lligne untries. 
‘ itter ft fact, at the ¢ 1 of January, in apacity as the president 
Front Ling itries, Nverere asked Fidel astro to intervene to pre 
hodesian and it African racists from violating the London agree 
, ' ; ‘ le pe nds aes 4 . imb ibwe 
[ } i I rt cre Cuban leader ar the speed wit whi aL 
responded t it ili were an important ctor in carrying t tl igre: 
ents, inzanian president or April. 
r irs } brink wit il i lated or rtuitou event rrom Civ 
if moments, esident the nonaliened countrie Fidei Castro 
great et rt to international action tf this nature, aware t 
tional important role that the movement can play on the wor 
er cn e sixth summit (w took place from 3 to 9 
tem i ist e a pres teren to | lewsmen ar 
4a ton t tr 12 t bstac is to the work ot 1 is the lea 
‘i ement t Nona gned Countries. 
t j ‘ re mbered that even while th ummit meeting was im proyres 
'A. 7a id ve edi i m tne nitecd state ‘ hoed rres yr) r 








ons to have talks with chiets of several 


f tea, in racer ti lind i OLlitieal iOlution to a contltet atfecting several 
countries members of the nonaligned movement. 


ww a of the Cuban Ministry of Foreign Relattons, dated 19 April, 
it, ettorts are being made to find a solution that would "suarantee 
» all the states of the area full exercise ot thelr sovereignty and inde- 
end e and sateguard their territorial integrity.” 
nian government expressed its wishes to call a special meeting 
nonal ined untele to discuss U.5. armed aggression ot - Apri | ’ Fidel 


instructed the minister ot foreign relations, Isidoro 


Maimierca, to go to Tehran, carrying a personal note which was delivered to 
nian President Abol Hasan Bani-Sadr. 
because ot all this, the declaration of 30 May issued by the Cuban Ministry 
tf Foreign Relations was not surprising. lt stated that consultations were 
tt rogress to call an extraordinary p!enary session of nonaligned foreign 
ministers to tace the present problems calling for a solution. 
lt is obvious that there exists deterioration of the international situation 
ind cacerbation « various centers of tension under the instigation ot 
nperialist forces who use the classic strategy of creating confrontations 
mong nonaligned countries with the clear purpose of trying to weaken this 
strong yement which 94 countries belong. 
Before the threat ' the return of the cold war, and with the aim of pro- 
2 relaxation of tension and negotiated and peacefule solutions of som 
nilicts which deeply affect ali humanity, undoubtedly there is urgent 
ed at t time for the voice of nonaligned countries to be raised, 


irking their position toward these problems. 


ry meeting can mean a modest contribution by Cuba, as the president 
le nonaligned movement, to the search of true solutions to the conilicts 


m today threaten peace and security of all the countries o! the world. 
lest lemocrati« nsultations represent one more prool of the tact that 
the principles proclaimed by Fidel Castro in his opening speech at the sixth 
ire being implemented: ‘We shall work with all the member nations, 
without except , in order t reach our objectives and fulfill the agree- 
ments that wi e adopted. We shall be patient, prudent and flexible. 
We shall be erene. uba will abide by this rule in the vears it will 
preside over the movement, and I categorically declare." 
LU 














it ' Act bhLL ALAR { WN es | TAL ate we ila Ve A Oe ee witll Lite P@sSsOULULLONS Wi Lie 
first congress, the tinal result of this review is completely positive, 


ne stated, 


"Lt we c<amine what the congress established as the goal tor this 5-year 
period in the corresponding resolution and in the timetable, we wi i see 
that ail the tasks outlined there and which appear in the tim 5 Oe 
tasks related to the SDPLE have been virtually 100=percent c. ee | 
the exception of the one concerning the scilentific orgai!'” ua 

which tor reasons of which we are aware was inadequately inco pr ' 4 ith 


ispirations that went beyond our capabilities and for which, in 1 
inaiyses by the party and government leadership, it was decided to .e 
more modest and realistic goals. 


in also point out that there were delays in some tasks, and among these, 
one Of the most significant concerns the establishment of the arbitration 
organs. In any ise, we conclude the 5-year period with them duly created, 
but not yet functioning properly." 


The executive director of the National Implementation Commission suggested 
that progress in be seen on all fronts, and he detailed the most relevant 
in each of them: planning, statistics, tinance, banking, technical and 
material supply, organization of work, prices, establishment of standards, 
automated data processing, development of cadres and the organization of 
enterprises. 


mong the activities mentioned, he emphasized along with the other things those 
related with the price sphere, in which all the tasks set forth by the first 
congress have been completed, from the creation of the State Committee tor 
Prices to the establishment and application of Plan 81, with a view to a 
reform of wholesale prices when it is generally implemented in January, 

L981. 

Among the negative aspects pointed out by Humberto Perez, he emphasized the 
excessive information required from the enterprises, much of which is un- 
necessary and which is often beyond the scope of their capabilities. 

In thi regard, he reiterated that the State Statistics Committee is making 
in effort to redu the number of forms which must be submitted by the 
budgeted enterprises and units. He told of one occasion when the official 
statistics for all the budgeted branches, enterprises and units involved 
196 forms: this year the number is 516, and for the next year it is planned 
to reduce them to 450 (of course, they are reports for different periods, 
ind each enterprise only needs to use those which are pertinent to its 
individual situation). He referred to the study of one of the questions 
Whici Wa rhering the basix economic entities, the so-called "illegal 

»} 


Statistic," which represents one and one-half times the official statistics, 


. . : ° . ' . 
requested largely by ranch organizations, by People’s Government and other, 


local organs. 





plenery necting C lhedt w t hes L ( Climinate | Ls i) | Liae i | (ati { 
cal intormation, to tree th enterprise | } this burden oft nnece Ay 


work, Limiting it to what | necessary al reducing that to th Indispensabie 


minimum,” 

meerning the ent of cad , in the tratn hiel here ha 
been im rtrant 1agva thi sugh Ct ryste f economic management school 

is weil as 1 Clie neral educational systert (more than 8,800 have gon 
through the tirst surses, and in the general system, in the 5-year period, 
about 6,000 hay luated in the various economic specialties on the highet 
level, and \ MUO middl chnicians). However, he made the criticism 
Chal i | r the ettorts, 4) pt reent of the directors ol! enterpri rs Pate 
a simi l it ercel iwc’ | dey] | eCOnOML¢ direc tors have not Ken the required 
\ for busin } ind 1 Lon, e explained that the ce intry's economi « 
ictiviti wer rouped to 3,3 nterprises and 1,400 budgeted unit it 


the outset, wi h, @€S a result ot institutional changes and o! a process 


rational tL LON ive beer! req CQ if Dre sent to 2,/82 and Led WJ) respe 
tive] 
» Y CONnOM untapdLlLililty was introauced ¢ rad LL ) entey 
rises: in 1979 the number was increased to 1,/00, and this ir 95 percent 
if the total are using it (with only 146 remaining to implement it in 19S5!). 
In 1979, an experiment was started with the establishment of tund 
! stimula O} L LY terprises, of whic! iy 4 tablished and dl: 
tribute : y ) result , wW wil e | the plan ) 
’ neralized next year 
liscussed othet uestions ystem, such as | oro 
ishing cooperatives--from e 40 agricultural and Livestoc! oopera 
175, the number has increased t more than ¢ t -and t 
it the farmer's market as a mplementary mechanism to satis 
the D] some phases of agricultural and livest 
“La r Ww rtu . the resolutions of the [tirst ngress have 
ulrijiled, é iid, and a ve said at the conclusion of the previou 
meeting, thi -year period i the tim or implementing the system, 
not r ti its truits, and we a iffirm in that sense that the 


Hi ded, | e t that succes ; had beer ichieved not only in quantitative 


‘rtain qualitative result ! é taken into account, 
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ENT'S STAND ON CUBA) 


REFUGEES 


GUATEMALA 


1 City PRENSA LIBRE in Spanish 21 Aug 80 p 12 
isniega Otero, head of the National Liberation Movement 
terday that people who have been infiltrated into the 
idel Castro are now trying to hijack planes; therefore, 
esident's attitude was smart when he did not welcome 
who | sought asylum at the Peruvian Embas: 
tuati ot the Cuban refugees in the United States, 
t those people infiltrated by Castro are trying to portray 
nreal image because they do not need to hijack a plane 
stressed, can book passage to go to Cuba; no one i: 
or getting in their way. They do not need to hijack 
event ire just pro-Castro propaganda, hijack attempt 
f violent incident 
( iid, 1 even go to their country free of charge as 
That is why I sav that President Gen Fernando Romeo 
it tude was smart when he flatly noted that we would 
Guatemala any of the hundreds of Cubans who had sought 
Peruvial issv because, as has been demonstrated, they 
iduals snuck in Castro to mar the prestige of th 
‘ wie t the United States, 








MONTHORA? 


COMMUNIST PAR LEADER COMMENTS ON CENTRAL AMERICAN SITRUGGLI 
rAgii65}) Havana intemational Service in Spaniah OO0D CMT 71 Awe 80 


\ifterview with BRigeberto Padilla, secretar general of the Communiat 
Party ef Honduras, conducted by unidentifie. etation correapondent«<dat« 
atid piace HOt ape ified! 


iext!) (Question) Padilla, can you comment on the increase of the 
revolutionary struggle in Central America’ How hae Central America 
hanged in recent veare’ 


\Anewer) <A few veare ago, Central Amer ca wae 4 (7fiefdom) of the Yanko: 
monopolies, Honduras wae oniy enowh a6 4 banana republic. it wan known 
as the calm or 4 more or less peaceful backyard of the (7United Fruit) 
Company. [sentence indistinct) The politica! situation of Central 
America is completely different now, After the Cuban revolution, ho 
political or hister -41 event has affected our people as much a8 the 
triumph of the Sandiniet revolution. It marked the beginning of 4 new 
phase in our people's liberation struggle. it showed that a bloody and 
infamous tyranny like that of Somoza could be destroyed. It showed in 
practice that a fight against an army like the Nicaraguan National Guard 
iwords indistinct) from the 19's when Sandino bravely confronted the 
Yankee occupiers. it aleo showed that the unity of the popular, demo- 
cratic and reveiutionary forces could convert the greatest dream of our 
peoples into reality. When unproductive sectarianian, which only hel pe 
to divide the moet honest and patriotic forces which want change in 
Uentral America ie set aside, (?victory is possiblie). 


The victory of the Sandiniset revolution naturally had to have repercussions 
in £i Salvador where conditions were ripe due to the level of political 
coneciousness and the level of organization by the popular forces. This 
has ied to 4 popular uprising againet 4 bloody dictatorship which has 
aieo exieted for aimoset half 4 century under different names and labela. 
it hase been in power since Maximiliano Martinez mesacred the Sailvadoran 
peopie. The Salvadoran people, the same as the Nicaraguan and all our 
peoples, have reached the necessary conclusion that there is no other 
aiternative but an armed uprising to overthrow an infamous dictatorehip 
Which not only violates essential human rights but denies the people 

the right to iwords indistinct]. 
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MEXICO 


EFFORTS TO CONTROL INFLATION SEEN AS FRUITLESS 
Mexico City EL SOL DE MEXICO in Spanish 15 Jul 60 pp i-B, 4-8 
Article by Fermin Vazquez Legaria | 


Text ) The inflation rate will reach 24.1 percent by the end of 1980 


despite the government's efforts to counteract to the maximum the infla- 
tionary pressures and avoid exceeding the 20-percent ceiling. 


According to unofficial data, the 24.i-percent inflation rate will defi- 
nite ly be ceached if the current money supply growth cate, now 32.1 per- 
cent annually, i8 maintained, and if the expected leveis of production 
are attained, which they are most likely to be, in all sectors for a 
GNP growth of 8 percent by the end of the year. 


According to its official reports, the Bank of Mexico states that from 31 
December to 30 June 1960, that is, the first semester of this year, the 
total money supply increased by 1.6 billion pesos (3.6 percent), whereas 
during the same period | year ago the increase was 23.8 billion pesos [as 
published] (5.3 percent). 


The growth rate of the money supply in each month this year with respect 
to the same month last year, which had shown a steady decline over the 
first 4 months of this year, began registering, after 30 April, when it 
was 25.4 percent, “a rising tendency that took it to 32.1 percent from 30 
June 1979 to 30 June 1980 (1 year). 


It should be pointed out that this rate is still lower than that registered 
in 1979. 


Prom this standpoint, comparing the variables in the money supply (demand) 
with those of production (GNP-supply), our annual inflation rate index 
is determined with really only insignificant margins of error. 


On the other hand, Bank of Mexico experts insist on rejecting the Domestic 
Price Index as the principal basis for determining our inflation rate, 
because this index--they say--does not include all the factors that shape 
a market economy. 
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SHORTA Oy PACTLITLE* HINUER PEME re ' LUN INC RILAS!) 


Mexico City EL DIA in Spanish 30 Jul 80 pS 
L Text | he shorta oO} il storage and pi wline taciLlith At PEMEX |Mexi 
an Pet? yleum|] terminal WLii COMpe lL oul ountry to reatrict anv increase tn 


production and welledrilling activities beyond those already planned. 


Plane for 1980 call for putting into production only 330 wells, and for 
the Grilling of only 400 additional wells in the 2 years following it, 
avoid any imbalance between production and distribution capacity. 


A study in connection with the planning of o11 well drilling and searching 
(Or new reserves, carried out by the National Energy Commission of the 
Secretariat of Patrimony and Industrial Development, indicates the need ¢ 
step up the construction of plants and means of transportation, a8 an 
indispensable prerequisite for exceeding the currently set production 
joals totaling 2.75 million barrels 4 day between now and 1982, 





Mexico's prior plans Caiied for an appreciable buildup in drilling activity 
with 16,000 wells programed in the area of Chicontepec, Veracruz. 


Successes in the waters of the Campeche Guif, however, have dictated a 
radical change in this pian. The country, having passed its original goal 
f 2.25 million barreis daily bareiy 10 days ago, now finds itself 30 

ths ahead of its original schedule, and the fact that production will 
be increased a8 s00n a6 adequate new terminal facilities are constructed 
in Dos Bocas and Salina Cruz is not a sufficient basis for thinking in 
terms of an accelerated drilling campaign, the Commission says. 


< @)¢' 4 


As an example, it cites that last October, PEMEX put two wells into opera- 
tion in Campeche, one producing 32,000 barreis and the other 51,000 barre! 
» day. In Campeche, as is known, the average of its 24 well B 37,001 
barrels a day. With a capacity of this magnitude, the Commis. ion's report 
says, an increase in Grilling is not needed to increase productior 
appreciably. 








in that same fonth POMBA'ES Grilling activity feygistered a noticeable drop: 
wheteas i year before, activity Nad been intensive in the coastal area of 
Reforma, Chiapas, it Slowed down Considerably in 1979, 


Moreover, despite the fact that there are some 94 drilling fige in the 
helorma afea, there is, the bLnerqgy Commission indicates, no hurty to aet 
new wells into operation, in fact, between October 19746 and October 1979 
miy one well was added to the array of productive welle in the Reform 
ate@a,. 


by comparison, drilling plans in South America, eapecially in Venesuela, 
are showing signe of a highly accelerated program of opening of new wella, 
because, among other reasons, Western Europe is not inereasing its tate 

i new drillings over the fined cate of the last 5 years and will be put- 
ting more effort into foreign operations to create a broader base from 
which to supply o11 to the underdeveloped countries. 


Ail Of South America, with the exception of Bolivia, will driil 3,000 weiis 
in 1.980, 1,300 of which will be in Veneguela, whose need to find new 
reserves requires that it plan to continue drilling at this rate. Vene=- 
tuela .8 also intent on increasing its productive capacity and has planned 
to be producing 1 million barrele of heavy crude a day in the Orinoco Tar 
Belt by the end of the century. 


Argentina will be the next most active Gouth American country in 19860, with 
approximately 957 wells to be drilled. This year, for the firet time, most 
of the Argentine wells will be drilled by private companies either under 
wildeat contracts at their own risk or under development contracts in 

“nown productive areas. Next year, close to 1,000 wells are expected to be 
Grilled in Argentina, followed by a modest increase in this activity to the 
end of the decade, 


Brazil, on the other hand, burdened by a serious economic problem because 

of oil imports, which will exceed 9 million dollars (figure a published) 
this year, finds iteelf facing the threat of a “walkout” by its contractors, 
and will drill only #0 wells this year, with negative prospects, 


Chile will drill oniy 100 welis this year with help from Texaco. Colombia 
has experienced a steady decline in production and has recently become an 
Oil importer. This year, it will @riil only 1046 wells. 


The overall outlook therefore indicates that while most industrialized 
countries have been unable to produce sufficient o11 to meet their domestic 
needs, most of the world's o11 exporting countries are increasing their 
production only to the extent of their current capacity, with a view to 
recovering their outlays through increased prices. 


The United Kingdom and Norway, and possibly Canada as well as Mexico, couvid 
adopt the policy of stabilizing their production to meet only their own 
domestic needs. 
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NICARAGUA 


URCUYO COMMENTS ON NICARAGUAN GOVENMENT EXILE 
PAW0 N07 Guatemala City Radio Mundial in Spaniah 1610 OMT 29 Aug 80 
iDietributed by Inter-Central American Radio Organization! 


(Text) Efforte are being made in several southern cone countries to 
determine their willingness to recognize a Nicaraguan government in 
exile which is to be established as soon as the recognition is obtained, 
his was confirmed yesterday by Francisco Ureuyo during 4 news con- 
ference with representatives of several news media, lUrcuvo succeeded 
Gen Anastasio Somoza in power for a few hours before the victory of the 
Sandiniat revolution, 


interviewed at hia home in a condominium in Zone 10 of Guatemala City, 
Ureuyo said that the government in exile will be established in a South 
American country which does not have relations with Sandino-communian., 


if a Nicaraguan government in exile is recognized, it would have to be 
established in a country which does not have relations with the Sandino- 
communist government, Urcuyo repeated. He indicated clearly that this 
government will not be established in Guatemala, since the Nicaraguan 
exiles do not wish to compromise the government of this country which 
has been hospitable toward then. 


We respect Guatemala's hospitality and in no way will we compromise thi« 
country, which respects the self-determination of peoples, he said. 


Urcuyo added that some 1,200 men have deserted from Sandiniam and are now 
fighting under the commend of Commander Dimas, the nom de guerre of an 
anti-Sandinist individual. 


Urcuyo also said he has reports that in Nicaragua 2,600 guerrillas are 
being trained to invade Guatemala in the months to come, These 
Quatemalans, Cubans and individuals of other natioralities are being 
trained at a military base in Esteli Department by Russians and Cuban, 
Urcuyo said. 
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NICARAGUA 


PROFESSIONALS REJECT PROPOSED NEW LAW 
PACRO 327 Managua LA "RENSA in Spanish 21 Aue 80 p 9 


iExcerpte!] LA PRENSA held a “roundtable” of professionals to hear their 
opinions of the proposed law to regulate the exercise of professions, 

4 law that has generated deep concern among al] professionals, almost 
Without exception, 


the first to analyze the lew from a physician's point of view was 

Dr Emilio Alvarez Montalvan. He explained that he conaiders the baal: 
threat of the proposed law to be the fact that it seeks falee equality 
for the benefit of political considerations and to the detriment of 
science, Instead of seeking higher levela, better professionals, or 
more competent scientists, it lowers standards, producing equality in 
mediocrity. 


Alvarez Montaivan said that at present there ie a deficit of 800 doctors 
in Nicaragua and that if the law is approved, this deficit will increas 
because there will be a virtual stampede among professionals He said 
this wiil be reflected dangerously in a shortage of university professor 
and in the training of new professionals. At present, there is a) ready 
a deficit of professors in our universities, he concluded. 


For this part, Alejandro Burgos, a lawyer and legal adviser to the Higher 
Council of Private Enterprise (COSEP), said that the position of lawvers 
under the new law is alarming. 


He explained that lawyers serve as intermediaries in conflicta between 
private persons and between private individuale and the atate. 


in this second function, the lawyer will not be able to act freely becaua 
in cases of confiicts in which a citizen is defending himeel against 
abusive or repressive actions by the government, his defense will be 
subject to political or partisan sanctions. 


the other participants agreed, in general terms, that the law under 
G.scussion, far from providing incentives for protessionals to remain 
in the country and seeking ways to attract those who have already left ; 
would instead cause a massive exodus, 
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NICARAGUA 


GOVERNMENT REJECTS DISTORTIONS ON BILL ON PROFESSIONALS 
PA272213 Managua Radio Sandino in Spanish 0300 GMT 27 Aug 80 


{Text} The revolution cannot be carried out without professionals, 
Commander Omar Cabezas stated as he refuted distortions of the bill 
regulating professions. Through a commission comprising guerrilla 
commanders Omar Cabezas and Monica Baltodano, the National Directorate 
of the Sandiniet National Liberation Front [PSLN) rejected the dia- 
tortionsa of a State Council bill on the regulation of professions. 


Commander Cabezas said that the FSLN National Directorate has also asked 
them to visit each of the unions of professionals to consult with them 
and hear their views on the regulation of professions in Nicaragua. 


In referring to the draft bill which reaction and certain news media 
used as the basis to disseminate misleading information, he said: This 
draft bill of the State Council Commission does not refiect the FSLN's 
views of the FSLN's criteria regarding the problems and activities of 
the professions. We want to inform the professionals that as long as 
the FSLN is the vanguard it will never permit any law that does not 
advance best the development of professions in our country, because, 
after all, the revolution cannot be carried out without the participation 
of professionals, Just as the revolution loves the workers and peasants, 
it lovea the patriotic technicians and professionals. 


He also admitted that the commission that drafted the bill had failed 
because it did not consult the various unions of professionals. The 
key factor is that this is not the result of the people's will. A 








bill will be drafted based on talks and consultations with the professionals. 


Let us listen to important comments by Commander Cabezas who, jointly 
with Monica Baltodano held a news conference tonight. 


[Begin Cabezas recording) As long as the FSLN is the vanguard of our people, 


no law will be passed which fails to respond to the true interests of the 
affected sector, in this case the professionals. [sentence indistinct] 
Secondly, we tell our brother professionals that they can trust their 
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NICARAGUA 


BRIEFS 


(MPORTED LUXURY ITEM REDUCTLON--In Nicaragua we should fight dependency 
of imperialist goods to keep the country from falling into an economic 
risis. This dependency has been introduced into Nicaragua by capitalist 
soctecies which have created large-scale consumption patterns for 
luxury articles unrelated to our national situation. Nicaragua in now 
suttering a considerable decrease in ite foreign currency reserves. This 
has been created by the importing of luxury goods not essential for 
daily living in Nicaragua. However, saturation by a capitalist advertis- 
ing has conditioned us to purchase these products. Our country must 
promote consumption of national products, because then the government 
would not have to use foreign currency needed for more useful purposes, 
such as the building of housing, schools, hospitals and other projects 
to improve the living standard of Nicaraguans, [Excerpt] [| PA310318 
Managua Radio Sandino in Spanish 1200 GMT 30 Aug 80) 





ELECTION LAW DISCUSSION--During a meeting yesterday, the National Council 
of the Nicaraguan Democratic Movement (MDN) analyzed the Sandinist 
National Liber,'ion Front (FSLN) document which was read by Commander 
Humberto Ortega Saavedra on 23 August. MDN leaders have reported that 
the analysis will have to be extensively commented on by jurists and 
leaders not only of this organization but of the other democratic 
parties in the country, such as the Nicaraguan Social Christian Party, 
the Democratic Conservative Party, the Social Democratic Party [PSD] 

and the MDN, Invitations from the PSD were circulated yesterday to the 
leaders of all the aforementioned organizations. The invitatio.s call 
on the organizations to analyze the FSLN document which, the MDN leaders 
said, contains proposals that will supposedly bring about a popularly 
elected government, but which, in the end, contains legal loopholes 

that should be explained so that the sectors in Nicaragua interested 

in having a free and democratic electoral process, which is not manipu- 
lated, can proceed with a clear mind. An MDN spokesman voiced fears 
that a Jemagogic action is being taken which would be detrimental to 

the electoral process. [|fxcerpts] [PA301927 Managua LA PRENSA in Spanish 
26 Aug 80 pp i, 12) 
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PANAMA 


COLUMNIST CRITICIZES 1982 CANAL BUDGET 

PAO30224 Panama City LA REPUBLICA in Spanish 31 Aug 80 p 12-D 
\Article by Luis Restrepo Rosas: "Survey on the 1982 Canal Budget" 
(Text ] Introduction 


This survey is the result of my concern over what is currently happening 
to the Panama Canal Treaty. The statistical reports which appear in 
this survey were obtained with the cooperation and effort of Panamanian 
patriots, who feel the same way as 1 do about the situation. The survey 
deals with the Panama Canal Commission Budget for the fiscal year 

| October 1981 to 30 September 1982, which was approved by the Panama 
Canal Commission Board of Directors, and which now must be approved by 
the U.S. Congress, which openly violates the treaty. 


The survey is published as a guideline for the people and as a service 
to the fatherland, which has been constantly abused by U.S. colonialist 
policy and its decision not to give the Panama Canal to its legitimate 
owner: the Panamanian people. 


"Survey on the 1982 Canal Budget' by Luis Restrepo Rosas 


On 18 August, THE STAR and HERALD published the column "On the Labor 
Front" by William Sinclair, a member of Local 900 to which the majority 
of the Panama Canal Commission unionized workers are affiliated, who 
charged that his union has been denied a copy of the Panama Canal budget 
for the fiscal year 1 October 1981 to 30 September 1982, approved by the 
Panama Canal Commission Board of Directors. 


The explanation that was given to the union was that although the board 
of directors had approved the budget, it had to be kept confidential 
because "its real approval" has to come from the U.S. Congress, which 
has the right to make amendments to the budget. 


The question is this: What role does Panama play in the approval of the 
expenditures and investments budget to the Panama Canal Commission? 
Where is the so-called “participation” or "partnership" so much talked- 
about before and after the treaty became effective? 
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8) subsidy for electric power; 
UC) subsidy for water; 


D) vacation trips to the United States every year and trips to their 
hometown every 2 years, even for U.S. citizens (Zontans) who were born 
in the former Canal Zone; 


E) expenses to return home, and 
PF) bus transportation, 


One more point: The canal commission budget is exclusively paid as a 
result of services rendered by the commiasion to ships goine through 
the canal. There is not one single penny paid by the U.S. taxpayer. 


what right, then, does the U.S. Congress have to decide how these funds 
should be used and the way they should be handled? 


The enforcement of U.S. laws in the areas which Panama has placed at tly 
disposal of the United States only creates "a government within a 
government,’ something which Panamanians thought had been solved wit! 
the Torrijos-Carter treaty. 





[The bonds with which the canal treaty implementation law has tied the 
Panama Canal Commission established that the 1982 budget bill, which 
the Panama Canal Commission Boara of Directors discussed in its last 
session in July, will be submitted to the U.S. Congress. Of what te 
happening in 1979, 1980 and 1981 we will not say a word because it deal: 
with a period which has already expired, one which is about to expire 
and another for which a budget has already been approved. In other 
words, these periods are faits accomplis. 


The silence surrounding the activities of the canal opera ion since 
October 1977 has been a signal for some newsmen to worry about what 

was happening in the operation, and we have alerted the people about 
the colonial enclaves which still exist in the canal administration. 
The readers of columns which have been dealing with this problem during 
the past months will notice that an official position regarding the 
implementation of the treaty requires the participation of technicians 
and personnel that only the Panamaniam Government can organize. 


As newsmen, all we can do is to get to know the critical and sensitive 


issues, and the canal budget is one of these issues. 
According to available reports, the members of the board of directors 


have only received a "summary" of tne budget, which, although it 
presents important general figures, does not break down other expenses. 
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President eve, i Nie Patriotic cOFfeepohdetiie addfeased te President tartet 


has objected to some ewolien figures which have been added to the canal 
budget with any justification, (as printed) among whieh is the payment 
of interest te the U.S. Treasury for “warecovered investment” to date, 
Te whderetand this Matter, seme historic background is fecessary, The 
"financial exploitation” poliey with which the United States operated 
the canal once it was built determined that the investment made on that 
work should be amortized every year with the income from the canal and 
that the U.S. treasury should be paid « percentage of the intereat on 
the lAvestment As time went by, the United States made additional 
capital invest oeente for expansion, improvements and so forth and the sam 
policy of amortization and interest was appiied to these additional 
investments, 


However, Washitigton has .hosen to give fo consideration to the economi: 
aavings which the canal permitted the U.S. Navy and ite war efforts, 


Neither has it considered the savings to that country's economy af forded 
by the use of the canal, which permite ').5.-bound trade to compete 
advantaseousiy throughout the world, even more so since, up until 1979, 
tolle were calculated on the basis of cana! operation costa, to keep 
them down for the benefit of that north. rm country. These billions of 
dollare have long since more than paid for all inveetmente on the cana’. 


Nevertheless, there is still “unrecovered investment,” anc in the 198! 
budget, published in the annals of the 0.5. Congress, we find that no 
less than 14,622,000 balboas were assigned to pay “intere t” to the 
poor Unite “tates, This “expense” as weil as others to which we shal! 
refer later, atomizes all poesibility for Panama to receive any incom 
trom a “cash surplus,” as promised by the canal treaty in 1977, 


the Ponamanian people expect the nation’s representatives to the board 
of directore to teil us how such wae charged to canal operations for 
the 1982 fiscal vear as “interest” payable to the Treasury of thé 
United Statee, 


As shown above, the canal budget survey for 1982 authorizes payment to 
the Treasury of the United States for “interest” on the atill “wrecove red 
investment,” according to the accounte inherited by the Panama Canal 
Commission, 


Another “expenses” item which is not im the least justified, is the item 
concerning the amortization of the retirement iaw for canal employees 
which for 1961 was assigned funde amount to 16,700,000 balboas and which, 
surely, will be the same for 1982. This “expense” i« also chargeable 

to canal incomes. The retirement problem was worsened by the promise 
made by the U.S. negotiators to the “7oenians” that they could resort 

to an “anticipated retirement” once the treaty was approved, as they 

had opposed the transfer of the canal to Panama. 
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Before 1979, all canal employees rendered services to the U.S. Government, 
That goverwment directly benefitted from those services, Forcing the 

new entity, the canal commission, in which the Republic of Panama parti: 
cipates, to cover the pensions is completely unacceptable, 


The 198] budget includes an appropriation of 9,854,000 balboas for 
“police protection” and another of 14,013,000 balboas for "protection 
against fires," Most of these services are rendered in residential 
areas occupied by the “Zonians” and are supposed to be partially re- 
covered through the income tax they pay. Yet, the income tax payments 
are received by the U.S, Treasury, while the costs are paid for by the 
canal operation and ultimately by Panama. These costs are recovered by 
the canal commission by reducing the number of Panamanian employees and 
cutting back the canal maintenance and investment programa, 


| do fot want my readers to get the mistaken impression that I am showing 
them through a “dance of the millions," 


If we add up the “interest,” however, the "pensions" and the "police" 
and "fire protection,” we will conelude that 45,280,000 balboas of canal 
tolls have been spent for these purposes. 


In 1977, during the last monthe of negotiations, Panama submitted at the 
negotiating table a claim totalling hundreds of millions of dollars for 
use of the canal by the United States. The United States flatly rejected 
the claim and offered in turn an annual payment of up to $10 million from 
any “surplus” balances the canal operation might produce after taking 
into account the “expenses” and “income” resulting from it. The racist 
and nefarious law 96-70 has been used as a basis to record the “costs,” 
the same unwarranted “costs” | have pointed out in addition to other 
eoate which are not really “costa” but accounting entries to set up 
reserves and make other provisions in order to avoid showing any "surplus" 
balances and preclude any payments to Panama, 


1 have written very carefully the two letters of objection written by 
President Royo concerning the draft bill and law 96-70. The letters 

object to many of the “costes” of the latter law. I have not yet learned 
whether the Panamanian dit. re approved the 1982 budget draft, whether 

it wae unenimously approved, or whether the 5-4 "leveller" [aplanadora] 

wae put into effect. I am absolutely sure, however, that those "expenses," 
aside from having no foundation in the treaty, are not justified 
economically, just as other large “expenses” to which we will immediate! y 
refer are not. 


When the final text of the 1977 canal treaty became known, the "Zonians" 
made popular the thesis that what had taken place was merely a "change 
of facade" and that things would continue the same for them until the 
year 2000, 


It appeare that the above has been the strategy dominating the execution 
of the canal treaty on the part of U.S. authorities, particularly those 
connected with the operation or administration of the Panama Canal. 
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VANAMA 


EDITORLAL REBUFFS LNTERNATIONAL SLANDER AGAINST REVOLUTION 
PAD12248 Panama City CRITICA in Spanish 30 Aug 80 p 4 
[Editorial: "Misinforming the International Public"] 


\Text] The enemies of the patriotic and nationalist demands of our people 
have been able to comprehend the value of the solidarity afforded by the 
democrats and revolutionaries in the American continent and in the reat 

of the world, With the fall of colonialism, particularly after the defeat 
of the Nazis during World War Il, the Panamanians' intention of completing 
the formation of our nation, uprooting the colonial enclave in the former 
Panama Canal Zone and recovering all the economic resources in the hands 
of the Americans to promote the development of an independent Panamanian 
economy was confirmed. 


With this in mind and without renouncing their opposition to the total 
satisfaction of our demands, Panama's enemies have focused on engineering 
a costly international smear campaign against our revolutionary process, 
accusing its top political figures of betraying our people's ideals 
because U.S. troops could not be thrown out “once and for all" by signing 
the Torrijos-Carter treaties. 





Our people have given a response domestically to such slander by noting 
that yankee colonialism has refused to leave our country before the 
year 2000. It refused to negotiate the departure and even threatened 
not to reach an understanding on the other claims which it could not 
refuse to meet. Our people agreed through a plebiscite to collect our 
debt in installments. Without stopping our struggle to get the foreign 
troops to leave our country long before 2000, we accepted something 
that was kind of “hard to swallow," but we also realized that it would 
be folly to throw them out of our territory by force of arms in view of 
our military weakness vis-a-vis the biggest power in the capitalist 
world. 


Neither the Panamanian people nor their leaders have betrayed their ideals. 
The struggle continues and it is even harder and more difficult now. 
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